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In Rupees Thousand 6/30/2017 12/31/2016 12/31/2016 12/31/2015
Assets
Cash and cash equivalents 941,938 1,247,249 115,822,169 93,983,739
Balances with central banks 1,320,876 1,306,271 168,575,209 113,737,010
Placements with banks 407,897 209,875 1,184,128 2,813,925
Other financial assets held-for-trading 41,305,459 43,012,059
Loans and receivables to bank - 300,123 32,863,803 15,567,708
Loans and receivables to customers b,641,846 4,971,237 748,466,297 637,383,859
Financial Investment — Available -for-sale - - 1,022,980,450 983,146,118
Financial Investment — Held-to-maturity 488,245 496,843 256,433,520 225,603,253
Other Financial Assets 788,280 2,361,981 - -
Income Tax Receivable 50,580 48,167 - -
Investments in associates and joint ventures - - 23,685,342 19,062,356
Property, plant and equipment 208,466 228,212 30,763,913 28,848,763
Investment Properties - - - -
Goodwill and Intangible assets - - 5,323,596 2,492,746
Deferred tax assets 33,163 33,163 - -
Other assets 178,200 106,952 59,778,445 52,781,447
Total assets 10,059,491 11,310,073 2,507,182,31 2,218,432,983
Liabilities
Due to banks 126,063 778,076 - -
Due to other customers 2,992,858 3,350,124 1,885,959,026 1,634,944,470
Borrowing 997,100 1,354,453 332,822,846 314,319,099
Current tax liabilities - - 1,563,854 1,497,799
Deferred tax liabilities 6,090,983 5,671,128
Other provision
Employee benefit liabilities 49,938 46,938 4,334,366 4,061,372
Subordinated loan - - 9,998,000 10,000,000
Other liabilities 103,139 57,767 70,144,386 65,319,064
Total liabilities 4,269,098 5,587,358 2,310,913,461 2,035,812,932
Equity
Stated capital/Assigned capital 4,938,390 4,938,390 14,668,525 14,668,525
Statutory reserve fund 67,860 67,860 30,654,465 217,365,776
Retained earnings 118,492 103,837 106,142,374 96,495,448
Other reserves 665,651 612,628 41,367,796 42,391,860
Total shareholders” equity 5,790,393 5722715 192,833,160 180,921,609 |
Non Controlling Interest - - 3,435,710 1,698,442
Total equity 196,268,870 182,620,051
Total equity and liabilities 10,059,491 11,310,073 2,507,182,31 2,218,432,983
Contingent liabilities and commitments 2,535,615 2,415,994 334,995,522 305,143,124
Memorandum Information
Number of Employees 7 73 17,303 15,060
Number of Branches 7 7 1,731 1,716
1 I [ I UR PFERIUL 1141 | |
Reserves
BANK Share Assi;!mli Reserve |Revaluation| Retained Dther Total equity
In Rupees Thousand (LKR) capital capital fund reserve | earnings | reserves
Balance as at 01/01/2017 (Opening balance) 4,938,390 67,860 96,623 | 103,837 | 516,006 | 5722,716
Total comprehensive income for the year
Profit/iloss) for the year 14,655 - 14,655
Other comprehensive income (net of tax) 53,022 53,022
Total comprehensive income for the year 4,938,390 | 67,860 96,623 | 118,492 | 569,028 | 5,790,393
Transaction with equity holders, recognised directly in equity
Share issuefincrease of assigned capital
Share options exercised
Bonus issue
Right issue
Transfers to reserves during the period
Dividend to equity holders
profit transferred to head office
Profit capitalisation during the year
Total transaction with equity holders - - - - - -
Balance as at 30/06/2017 (Closing Balance) 4,938,390 | 67,860 96,623 | 118,492 | 569,028 | 5,790,393

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31D

ECEMBER 2016

DDITIONAL DISCLOSURE

an & Receivables to Other Customers

Group Reserves
Share Assigned Reserve | Revaluation| Retained Other Nun: ;

In Rupees Thousand (PKR) capital capital fund s earnings | reserves Total m::::::::“ Total equity
Balance as at 01/01/2016 {Opening balance) 14,668,525 27,365,776 | 22,569,486 | 06,405,448 | 19,822,374 | 180,921,609 | 1698442 | 182,620,051
Total comprehensive income for the year - - - "
Profitf{loss| for the year 34,070,145 -1 34,070,145 136,108 | 34,206,254
Other comprehensive income (net of tax) (636,687) § 12,361,719 | 12,998,406] 1204,863) 13,203,269)
Total comprehensive income for the year 14,668,625 21,365,776 }22,569,486 | 129,928,906 §17.460,655 211,993,348 | 1.629.688 | 213,623,036
Transaction with equity holders, recognised directly in equity
Share issuefincrease of assigned capital
Share options exercised
Bonus issue
Right issue : .
Transfers to reserves during the period 3,286,689 (3,288,689)
Capital contribution to Statutory funds of associates - - :
Dividend to equity hlders 120,535,936) - | 120,535,936) 120,535,936}
Gain on Business Combination - - 3
profit transferred to head office - - . :
Transferred from surpuls on revaluatuation of fixed assets 1,494, 361 38,093 1,532,454 1,532,454
Exchang translation realized on sale of foreign operation . . - -
Non-controlling interest acquired in HABIB during the period - 1,806,022 1,806,022
Excess of consideration paid over net assets of acquired entity - : {156,706 (158, 706! - (156,706} |
Total transaction with equity holders — 3,288,689 | 1,494,361 | (23,786,532) | (156,706) ) (19,160,188) | 1,806,022 | (17,354,166)
Balance as at 31/12/2016 {Closing Balance) 14,668,525 30,664,465 _}24,063,847 | 106,142,374 | 17,303,949 } 192,833,160 | 3,435,710 | 196,268,870

2) Loans and Receivables to Other Customers- By Product

FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 JUNE 2017

INCOME STATEMENT GROUP (AUDITED)
FOR THE PERIOD ENDED 30 JUNE 2017 PKR
In Rupees Thousand 6/30/2017 6/30/2016 12/31/2016 12/31/2015
Interest income 333,268 281,167 141,089,244 141,101,285
Interest expenses 86,813 60,514 59,137,882 62,932,509
Net interest income 246,455 220,653 81,951,362 78,168,776
Fee and commission income 15,035 13,395 18,652,985 17,193,896
Fee and commission expense - - - -
Net fee and commission income 15,035 13,395 18,652,985 17,193,896
Net gain/ (Loss) from trading - - 5,329,667 11,060,255
Net gain/ (Loss) from financial instruments designated - .
at fair value through profits or loss
Net gain/{loss) from financial investments E . - .
Other Operating Income (net) 19,845 28,786 7,079,114 8,329,814
Total operating income 19,845 28,786 12,408,781 19,390,069
Impairment for loans and other losses 30,888 10,060 717,563 4,507,906
Individual impairment 29,220 3,458 209,973 4,285,776
Collective impairment 1,668 6,602 281,182 567,779
Other - - 226,408 (345,649
Net operating income 250,447 252,774 112,295,565 110,244,835
Personnel expenses 128,554 109,979 25,774,279 23,617,152
Depreciation and amortisation 22,756 21,394 3,629,577 3,100,254
Other expenses 64,482 51,747 26,466,798 23,241,191
Operating profit/(loss) before value added tax (VAT) 34,655 69,654 56,524,911 60,286,238
Value added tax (VAT)on financial services 20,000 19,700 - -
Profit/(loss) before tax 14,655 49,954 56,524,911 60,286,238
Tax expenses - 1,000 22,318,657 25,184,647
Profit/{loss| for the period 14,655 48,954 34,206,254 35,101,591
Profit attributable to:
Owners of the parent 14,655 48,954 34,070,145 35,108,659
Non-controlling interests - - 136,109 (7,068)
Earnings per share on profit
Basic earnings per ordinary share 23.23 23.93
Diluted earnings per ordinary share 23.23 23.93
HBL SRI LANKA STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 30 JUNE 2017
BANK BANK GROUP (AUDITED)
LKR LKR PKR
In Rupees Thousand
6/30/2017 6/30/2016 12/31/2016 12/31/2015
Profit/(loss) for the period 14,655 48,954 34,206,254 35,101,591
Other Comprehensive income, net of tax
Changes in revaluation surpuls Actuarial gains and losses on defined benefit plans 1624,497) (281,560
Gains and losses (arising from translating the financial statements of foreign operation) - 3 (2,566,582 (513,915)
Excahnge differences on translation of foreign currency capital & reserve 53,022 87,422 - -
Income tax on Other comprehensive Income - - - -
Capital contribution to Statutory funds of associates (12,190 (37,0501
Gain/ {Loss) on revaluation of Assets 583,551 (383,542
Deficit on revaluation of fixed assets - 948,903 1,529,866
Other comprehensive income for the period, net of taxes 53,022 87,422 (1,670,815) 313,799
Total comprehensive income for the period 67,677 136,376 32,535,439 35,415,390
Attributable to:
Owners of the parent 67,677 136,376 32,584,467 35,441,670
Non-Controlling interests . . 149,028) 126,280}
i 1 1 |
UK AR DED S0 | ba B Audited pup |Audited
2017 2016 2016 2015
Item LKR LKR PKR PKR
Cash Flow from Operating Activities
Profit before tax 14,655 105,830 56,524,911 60,286,238
(Gain)/Loss on disposal of Property, plant & equipment - (50} (60,028} (49,432)
(Gain)/Loss on sale of securities - - -
Share of profit of associates & jeint venture (3,768,085} (3,399,078
Depreciation & Amortisation 22,756 43,726 3,529,577 3,100,254
Provision for gratuity 3,000 7,022 - -
Impairment charge for Loans & advances 30,888 14,207 491,155 4,853,555
Increase in interest receivable 137,786) (67,287 - -
Increase| {Decrease) in interest payable 16,167 32,310
Decrease in accrued expenses 1,330 21417
Increase in financial liabilities 13,597}
Gratuity payments made (2,980) = T
Other non cash items 13,138} 164,010 264,338
Dividend income (558) (1,286,488) (1,542,847)
Exchange loss on sub-ordinated Icanr%ondwill-net - 329,478 15,978
Reversal against dimunution in the value of investments 248,616 (382,393)
Workers Welfare Fund 1.073.521 1,183.462
Operating Profit before changes in Operating Assets & Liabilities i 51,011 | 146,903 | 57,246,667 64,329,976
(Increase)/Decrease in Operating Assets and Liabilities
(Increase)/Decrease in Operating Assets 1,006,436 (1,614,248) (119,867 ,595) 15,755,731
(Increase)/Decrease in Operating Liabilities (730,996) 1,515,048 262,784,631 293,317,965
Net Cash from Operating Activities before Income Tax 275,440 (99,200] 142,917,036 309,073,696
Income Tax (Paid) | Refunds 2413 [10.608) 127,319.492) 122,493,474
Net Cash from Operating Activities 328,863 37,095 172,844,211 350,910,197
Cash Flow from Investing Activities
Dividends Received - 558 1,230,935 1,660,111
Purchase of Property & Equipment 3,010 (15,468) (4,151,831} (5,763,273)
Proceeds form Sale of Property Plant & Equipment - 74 74,238 70,580
Net cash flows from purchase of financial investments (66,575,800 (328,668,081}
Net cash flows on business combination (3,160,125) 236,259
Effect of translation of net investment in foreign branches, subsidi & associate: - - (2.361.719
Net Cash from Investing Activities 3,010 (14,836) (74,944,302) (332,967,349)
Cash Flow from Financing Activities
Funds from Head Office - - -
Excahnge adjustment on tr of non-c lling interest in subsidiarry 1204,863) (10,970
Issuance/ (Repayment) of surbordinated loan {2,000 10,000,000
Dividend paid (21.016.417) 122,772.163)
121,223,280) 112,783,733
MNet Increase/(Decrease) in Cash and Cash Equivalents 331,873 22,259 76,676,629 5,159,115
Exchange difference in respect of cash & cash equivalent 60,435 97,073 (5,033,235} 3,706,019
Cash and Cash Equivalents at Beginning of the year 1.870.506 1.761.174 212,753.984 198,855,615
Cash and Cash Equivalents at end of the year 2,262,814 1,870,506 284,397,378 207,720,749

3) Movements in Individual and Collective Impairment during the

Due to Other Customers - By Product

LIABILITIES
Due to banks
Due to other customers

ota iabilities

In PKR Thousand Heald for Trading gﬁ' n;{ed Amortised cost | Others Total I

1,885,859,02 él

{b) The inf in these have been i from the i financial

|c) Bank figures are reported in 5L Rs. while the Group figures are in Pak Rs. [US$ 1 = Pak. Rs. 104.60 as at 31 Dec 2016)
|d) Habib Bank Limited - Rating by JCR-VIS -2017 "AAA [ A-1+'(TrpleA)A-One Plus) with a 'Stable” Outlook.

Arif Mahmaod Ali
RGM Sri Lanka | Maldives
15 Aug 2017

of the bank unless indicated as audited

Fathima Zahara Mohamed
Manager - Financial Controller
15 Aug 2017

. BANK y period for Loans and Receivables to Other Customers BANK .
BANK 5 5ikes GROUP (Audited) BS(RN;( (Audited) Gnmmntnud'md] e BANK (auditeay GROUP (Audited)
(LR} KR ) {PKR) ' (LKR | BANK  Cicaw IKR) (KR [PKR)
LL; ILKR | KR ) (PKR) -
In Rupees Thousand 6/30/2017 | 12/31/2016 | 12/31/2016 1213112015 In Rupees Thousand
In Rupees Th d B[30/2017 | 12131/2016 | 12131)2016 | 12/31/2015 ’ T In Rupees Thousand 6302017 | 12312016 | 12312016 | 12312015 [ 6302017 | 12312018 | 1231/2018 | 123112015
" e — By Product- Domestic Currency
Lok o e S| s | ot | ooty || ot e VAR LIRS | SRl | AL [ [ e mpsimen B gty smoos| 20528 | sussasn| wsmom
1314 Iveaua; mpmn 2 e N . ! "N 5e rentals recei . . S 3 . Eman EWS.I s [Lurmant accounts; ., , |, |, » ),
Collective Impairment 23,279 21486 | 3623544 | 3zesoee | | RS udl | Mgl g::r"':?:"!‘t‘"’: G o e g;ggg 2:-22; 55'?5:-;;: sg'gﬂg-;% Savings depasits 453953 | 328958 | 749709177| 646,069,852
Lo af A, 300,000 ggges | sragEIls | 54276835 gel(Write back] to income statemen , X ; 548, Fixed depusits 1,306,601 | 1438322 | 219,134,531| 174,524,140
. — .;miw;ns 70,098 58,081 7,563,585 THIZIE Write-off during the year . 1,946 (262,906] | 12,180,691} a:‘r[?:l’;:g:m ?g‘;gg ﬁgégé : :
Net loans and recesvables inchuding thase 3 : Oth 1 (599,578) 1,005,034 ] 5 A : =
dusignated a far valus through profit orloss | 5,641,846 | 4,971,238 | 748466287 | 537383850 | [ Subota PR L% L AR S VA ey M L L W e i i Sub total | 7766418 7,743,806 | 1,483,003,760 | 1,765,995,176
By product- Foreign Currency Collective impairment By product- Foreign Currency
Lessk: Loans and receivables designated at Pt AEE | BUE | sEy | 9iERE Opening balance 21,486 16428 | 3,208,099 | 2,674,082 | | Gemand deposits (Cument accounts) amane| 2o | lesdxdes) dsaledaod
fair vale through prafit or loss i of sxchenge B%%;A%E I.Illg%:é?g ;E:ggg:ggg ﬁ:fgg:g},g Charge/[Write back) to income statement 1,668 4,730 281,182 567,778 Fiizlﬁsw:m:m 46,581 323524 | 114.226040( 1 ;z:azéuuu
T mﬂjﬁ Hjﬂ&ﬂ iﬁmﬂﬁ T iﬂﬁﬂjﬂ Other mavements 125 328 44,263 56,238 E‘aﬂ D_ap;sliu i 5 A 5
= ".]a."s .a"d - L 2641846 4'5”23.8 T18a6267 | BS7,5.809 § ERRENAH Closing balance 23,218 21,486 482350471 3,298, 09% Sub total ] 826,440 | 1,106,318 | 402,955,746 369,001,294 |
* Provision is made according to prudential regulations issued by State Bank of Pakistan. §37 387859 Total Impairment B6.837 55,824 | 68,783,741 | 69,179,212 7 %—'— 3.350.123
* Provizion is made according to prudential regulations issued by State Bank of Pakistan.
ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS AS AT 30 JUNE 2017 ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS AS AT 30 JUNE 2017
5 B a | [ pup (Audited |
In Rupees Thousand Held for Trading | Designated at FVTPL] Held to Maturity | Amotised cost| Available for sale Others Total In PKR Thousand Held for Trading | Designated at FVTPL] Held to Maturity | Amotised cost] Available for sale| Others Total
ASSETS
ASSETS ’ ¥ i ’ 93,083,739 93,083,739
Cash and cash equivalents : 941,938 941,938 g i ol L : 113,737,010 113,737,010
Balances with central banks : 1,320,876 1,320,876 Placement with banks . - 2,813,825 - 2,813,925
Placement with banks - 407,897 407,897 | oans and receivables to bank - - 15,567,708 - 15,567,708
Loans and receivables to bank 3 i i Loans and ri bles to other s 43.012.058 - - | 637,383,859 118 ; ggi{'gg?ggg
| (s cerd roce e lok to atler Bistomars : : 488,245 T T g y ks 5T Total financial assets 43,012,068 F55-604 753 863,286,741 $63-146-118 | ERRERZYAVA
Total financial assets . 5 488245 9,100,837 - 5 9,589,082 = -
In PKR Th d ; esignate . Total
In Rupees Thousand Heald for Trading ue;l n;te Ariticad dast i Total n ousan Heald for Trading at F'?TPI Amortised cost Dthers
IﬁIABII.LTIEkS 26,063 EIAB'LLTIE"S
ue to banks - 126, 126,063 ue to banks 2 z
Due to other customers . 23;%33% 2,992,858 Due to other customers 1,634,944,470 1,634,944,470
] : ] | Other horrowings 314,319,099 |, 314,319,089
otal financial liabilities - - 4,116,021 B 4,116,021 Total financial liabilities 1,949,263,560 1,949,263,569
i B a Audited D16
. . . - . D F N R | ) | OF \ D DD ) DR " POR i i ] ]
In Rupees Thousand Held for Trading | Designated at FVTPL] Held to Yyl A d cost| Available for sale| Others Total
Item 6/30j2017 12/31/2016 12/31/2016 12/31/2015
ASSETS : (Audited) (Audited) (Audited)
Cash and cash equivalents }%%g %%5]3 ]lggg%%? —
B:gggrt:’%snrvxﬂcgntml banks %gg?;g ggg‘?%g Biﬂ( - LKR Gmup -PKR
L ivabl bank 5 . ' 1
Loans and receivables to othar customers 4,971.237 4,971,237 Regulatary Capital Adequacy
al investments . . Core Capital (Tier 1 Capital), Rs. "000 5,110,088 5,110,088 160,028,758 146,400,097
Total Capital Base, Rs. '000 4,704,251 4,759,399 188,074,158 180,079,337
. Designated E Core Capital Adequacy Ratio, % of Risk Weighted Assets (Minimum Reguirement, 5%) 71.05% B64.65% 12.02% 13.14%
In Rupees Thousand Heald for Trading} 5 pyyp) | Amortised cost | Others Lt Total Capital Adequacy Ratio, % of Risk Weighted Assets (Minimum Requirement, 10%) 72.14% 65.61% 15.53% 16.98%
LIABILITIES : Assets Quality (Quality of Loan Portfolio)
D Biank Gross Non - Performing Advances Ratio, % (Without Interest in Suspense} 5.51% 4.58% 10.08% 12.05%
ue to banks 178,076 778,076 Net Non - Performing Advances Ratio, % (net of interest in suspense and provision) 3.99% 347% 1.37% 1.71%
Due to other customers 3,350,124 3,350,124 Profitability
| Other borrowings 1.354.453 1.354,453 | Interest Margin, % 4.85% 4.60% 3.47% 3.83%
Total financial liahilities . : 5,482,653 : 5,482,653 Return on Assets (Before Tax). % 0.29% 1.02% 1.44% 1.72%
= Return on Equity, % 0.51% 1.87% 17.98% 19.84%
c. Group (Audited) -2016
- x 3 Regulatory Liquidity
In PKR Thousand Held for Trading | Designated at FVTPL] Held to Maturity | Amotised cost| Available for sale| Others Total Statutory Liguid Assets, Rs.'000
Domestic Banking unit 1,829,098 1,043,458
nSShET!:.I — N— —— Off-Shore Banking Unit 2,443 9,208
Cash and cash equivalents - - 822, 115,822, Statutory Liquid Assets Ratio,% (Minimum Requirement, 20%)
Balances with central banks . | 168575209 168,575,209 Demenic Bkirg ekt SRR 34.42% 30.20%
Placement with banks 4 - 1,184,128 1,184,128 Dff-Shore Banking Uni i 3
Loans and receivables to bank " . 32,863,803 32,863,803 -Shore Banking Unit 21.05% 86.88%
Loans and rec to other ¢ s - - 748,466,297 - 748,466,297
_Ii,lﬂaﬂlnPLLﬂleﬁlI]leﬂls 41,305,459 766,433,520 -1 1.022,980.450 We, the undersigned, being the Regional General Manager Sri Lanka & Maldives and the Financial Controller of Habib Bank Limited certify jointly that -
BT LT TR 41,305,459 256,433,520 J]1,066,911,606] 1,022,980,450 2,387,631,035 |a) The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka




