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A 0 ANCIAL PO 0 BA AUDITED ROUP (AUDITED 0 A BA AUDITED ROUP (AUDITED
AS A ) BER 20 R PKR OR AR ENDED 31D BER 20 R p
In Rupees Thousand 311212017 3111212016 311212017 311212018 In Rupees Thousand 3111212017 3111212016 3111212017 3111212016
Assets Interest income 654,641 662,191 148,010,269 141,089,244
Cash and cash equivalents 674,754 1,247,249 130,203,020 116,822,169 Interest expenses 208,616 163,428 64,942,797 59,137,882
Balances with central banks 1,358,716 1,306,271 156,644,279 168,575,209 Net interest income 446,025 498,763 83,067,472 81,951,362
Placements with banks 651,420 209,875 500,000 100,000 Foe and commission income 23,342 26,144 19,619,052 18,652,985
Other financial assets held-for-trading - 68,670,659 41,305,459 Fee and commission expense - - - -
Roverse repurchase agreements 650,389 300,123 33,400,345 32,863,803 Net fee and commission income 23342 26,144 19,519,052 18,652,985
Loans and receivables to customers 3,878,365 4,971,237 851,502,420 748,466,297 Net gain/ (Loss) from trading 2 - 7,764,681 5,329,667
Financial Investment - Available for-sale - - 1,000,048,908 102,980,450 Net gain/ (Lass) from financial instruments designated
Financial Investment - Held-to-maturity 488,451 496,843 278,730,258 256,433,520 at fair value through profits or loss
Other Financial Assets 397,927 2,361,981 - Net gain/(loss) from financial investments 2 3 = =
Income Tax Receivable 65,204 48,167 . Other Operating Incame (ne(l 56,574 45,570 5,605,404 7,079,114
Investments in associates and joint ventures - - 27,357,818 23,685,342 Total oper 56,674 45,570 13,370,085
Property, plant and equipment 319,121 228212 57,098,390 30,763,913 Impairment for Toans and ther nsses 66,873 14,207 (115,409)
Htvoshnen Properties . X - Individual impairment 71,178 9477 583,288
Goodwilland Itangible assets X X 5694453 5323596 Colective impairment 4,305) 4,730 (632,842)
oot meiead ik R 2 [T xﬂ = ting i 459,068 556,270 ||6I(I7Z m) 112,295, ;227
Other asset 59,890 106,952 59,778,445 et operating income 2 g 1295,
T o 11310078 | pane ol 8 | etenz0s | | Persomel expenses 237,663 250,355 26,206,611 25,774,279
Liahil Depreciation and amortisation 45,631 43,726 4,008,753 3,529,577
Do ta banks 63545 T . Other expenses 122,277 110,890 54,044,174 26,466,798
o 2479218 3360124 R 1,885.950.026 Operating profitfioss) before value added tax (VAT) 53,497 151,299 28,813,480 56,524,911
gty - o - ot Lo el o Value added tax (VAT)on financial services 37,021 45,469 5 :
oy w I 802, Aeasani Profitilloss) before tax 16,477 105,830 28,813,480 56,524,911
Pt s 1,758,747 Ll Tax expenses 11,241 (5,024) 20,631,353 22,318,657
u'h‘"‘ i Aeliter b : 971,368 bt Profit/(loss) for the period 5,236 110,854 8,182,127 34,206,254
ther provision Profit attributable to:
Employee benefit labilties 45228 46,938 5,706,547 4,334,366 Owners of the parent 5,236 110,854 7,829,064 34,070,145
Subordinated loan » = 9,994,000 9,998,000 Non-controlling interests - p 353,063 136,109
Other labltes 44,057 57,767 80,117,619 70,156,450 Earnings per share on prafit
Total labilities 2,662,068 5,587,358 2485286205 | 2,309,829,333 Hasicisamingsporominary shars . . 534 223
Equity ) Diluted eanings per ordinary share . . 5.34 23.23
Stated capital/Assigned capital 4,938,390 4,938,390 14,668,525 14,668,525
Statutory reserve fund 68,122 67,860 31537.231 30,654,465 STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 31 DECEMBER 2017
Dtk sl 109831 103897 ey sz | p—— e ANE D ST TR
Other reserves 790,002 612628 42016515 41,367,796 { pie J 6 P(KR ]
Total shareholders”equity 5,906,405 5722715 185,328,213 192,833,160 In Rupees Thousand L
Non Controling Interest - . 3487,281 3435710 1213112017 31/1212016 311212017 3112/2016
Total squity 188,815,494 106:265670 i the period 5236 110,854 8,182,127 34,206,254
Total equity and 8,568,513 11310073 2,680,101,699 2,506,098,203 mgrnw.msiu?.'im, netof tax
1,975,092 2,765,585 320,889,310 334,995,522 benefitplans 1,857 (1.951) 1,017,131) (624,497)
ains and losses arising from translating the fnancial statements of foreign operation) p - 3,925,685 (2,566,582)
Memaraadum [ifarmation. Excahnge differences on ranslatin of foreign currency capital & eserve 51,347 97,073 - -
Income tax on Other comprehensive Income 3:489) 546 - -
Number of Employees 69 7 18,129 17,303 tar o sl on el of vestmensoperating foad assts of ascies F (878,697) 1215873
Number of Branches 7 7 1,751 1,731 ain (Loss) on revaluation of Asset 121,600 . (11,643,260) (615,812)
it o ovakatona Hued sssts ¢ 6,787,305 X
n 0 A Q OR PERIOD DED D BER 20 Other comprehensive income for the period, net of taxes 171,014 95,668 173,902 (1,642,115)
Total com ive income for the period 176,250 206,522 8,356,029 32,564,139
oy [ 7,876,250 32,613,167
. Share | Assigned | Reserve ion] Retained | Other s of the parent 176,250 206,522 876, 613,
BANK (Audited) capital | capital | fund | reserve | earnings | resorves | T 9% | | NonControlling interests = . 479,779 49,028)
Balance as at 01/01/2017 (Oponing balance) 4,938,390 67,860 | 96,623 | 103,837 | 516,006 | 5.722.716 STATEMENT OF CASH FLOWS
Total comprehensive income for the year i b
Profiffoss) for the year . . | sam " 523 FOR THE YEAR ENDED 31 DECEMBER 2017 Bank (Audited) Group (Audited)
Other comprehensive income (net of tax) - -| 128027 1121] 51346 | 178494 2017 2016 2017 2016
I Y Item LkR LKR PKR PKR
Total comprehensive income for the year 2,938,390 67,860 | 222,650 | 109,931 567,614 | 5,906,445
Cash Flow from Operating Activities
jon with equity holders, recognised directly in equity - Profit before tax 18477 105,830 52,530,595 56,524,911
Sharo issualncrease of assigned capital 3 F 5 . g - | | iGainiLoss on disposal of Property, plant & equipment ) 150) 183,107) 160,028)
Siare optina tecond {GainlLoss on sale of securies
. i . _ y , | | gt ot sscates & ot vt 3 2,051,887) 3,768,085)
Bonus issue Depreciation & Amortisati 45,631 43728 4,008,753 3529577
Right issuo . F ~ : i Previsionfr gty 8436 7,022
Transfers to reserves during the period : A 22 - (262) < | | mpsirment charge for Loans & advances 72,148 7 149,554) 491,156
Dividend to equity holders - - - - - - | | tincreaseDecrease in nterest Receivable 60,468 ®
ot anafeted to haod olfce . ? - . Increase (Decrease) ininorest payablo (17,833)
T e MR bt vear X . . . . ~ | | ncreaseliDecrease in accrued expenses (5.212)
pitaisation during the Increase i financial fabilties
Total transaction with equity holders ] 6] z “ | | Gratuity payments made 8.590)
Balance 31/12/2017 (Closing Balance) - |a938390] 68,122]222,650 . Other non cash items 52,868 164,010
| Balance as at 311212017 (Closing Balancel ____1____| e s, . e 0
A D A N EQUITY FOR THE PERIOD ENDED D BER 20 Exchange loss on sub-ordinated loan/goodwill-net 1253235)
Reversalagainst dimunution n the value of investments : Sinare
eserves Workers Welfare Fund ) ) . 1 550582 1073521
i o Reterve | Reaiiatial R i T . Operating Profit efore changes in Operating Assots & Liabi T69.858 146,903 54,490,268 57,206,567
GROUP (Audited) captal ud | vesove | oarnings | rosorves | T [coptiohing | Totalenity in peratng Assts and i
E 192833160 (IncreaseDecrease in Operating Assets 2,165,073 (1614,248) 1139,262.597) (118,783.467)
5;,’:;'3,;;,';,,‘:‘"21:’},‘:‘;,‘"“j,i,",‘:'g,";f_:"' 14gan525 20804488 [20 081847 {00374 | 17303988 samriof mezeeary | | o et Operating Liailties 21z 1,515,048 186,271,023 261700503
Relu ol ) . | A rez00m 2eznosd|  wsa0sa| s 1sg129 | | Net Cash from Operating Actviis bfore Incom Tax 99,200 49008425 | 142.917,036 |
Othercomprohensive income et of tax) . : . -| noasea| amsiees| 2zesii3| 140441 2908568 | | income Tax (Pid)f Refunds : (10,608 (27.250907 27,319,492
Net Cash from Operating Activities 7509 g1k S v
Total comprehensive income for the year 14,668,525 —|30,654,265] 22,063,847 |112,957,855 | 21,085 545 [203,430,337]3,929.21a] 207,359,551
Cash Flow from Investing Activities
L R Diidends Recsived 1564 558 1,259,924 1,230,935
Transaction with equity helders, recognised dirctly in equity putchass of ropary & Eqpment 7460 (15,468) (19,722,107) 4,151,831)
Share ssuefncrease of assigned capital i " Proceeds form Sal of Property Plant & Equipment 7 , .
Share optons eercised - - - - . ; Net cash flows from purchase of financia investments 120021,127) (66,575,800)
Bonus issue . Net cash flows on business combination 3.160,125)
Rightissue d - F Effect of translaton o net investment in foreign branches, subsiiaies & associates 3781,696 (2.361,719)
Transfrs o resrves thringth priod ] | ss27e6 882,766) Net Cash from Investing Activities A9 14836 34,618,504) 174,943.302)]
Capitalcontribution to Statutory funds of associates 19914 19914 19912 | | cach Flow from s
Dividend to equity holders . « . (15,401,952) - | 115.401,952) (15,401,952) Acquisition of ad a subsidiary from a minority shareholder 144| 933)
Gainan Business Combination Excainge acjustment on translation of non-controling interst in subsidiarry 204,863)
proft ranserred t headoffice 2 Isvance Regayment) of surdiate o 00 2,000)
Transferred from surpuls o revaluatuation of fixed assets . - 12,776,521 41,869 12,734,652)| 12,734,652) Dividend paid - 115,160,303 1,016.417)
Exchang translation realzed on sale of freign operation P 3022|7102 B pau22al 1 (21.223.260)
St e et . e 15 | | cash outiow for settemont payment to New York State Department of Financial Savces : @3717.115)
xchang tansltion relized on sle of Bank branches . : . ; Net Increase/{Decrease) in Cash and Cash Equivalonts 111618 22,259 7,446,921 76,676,620
Non-contoling nterest acqiredin HABIB during the paiod (41.933) | | Exchange difference i respect of cash & cash equivalent 51,347 97,073 11,341,165 (5,033,235)
Total transaction with equity holders (18,544, Ko nd G Equvlrts B f th e 1,870,506 1751174 273056213 213753984
nce as at 31/12/2017 (Closing Balance) (31,537,231 2, 3] 3, Cash and Cash Equivalents at end of the 033470 T.870.506 | 286,847,799 |

1) Loan & Receivables to Other Customers 2) Loans and Receivables to Other Customers- By Product p

BANK (Audited)  GROUP (Audited) BANK (Audited)  GROUP (Audited) BANK (Audited)  GROUP (Audited)
(KR) (PkR) BANK (Audited)  GROUP (Audited) (KR ) (PKR)
(LKR ) (PKR) (LKR ) (PKR)
In Rupees Thousand 31122017 | 31122016 | 3122007 | 312006
o i T sz | s | sunan | s | [EE e 22007 | a1z | sz | stz In Rupees Thousand suzaon | suzams | suzzen | sz
Grossloans & roceivables W001,187 | 6027062 | 921,007,939, 817,250,008, | | (oo conss el 3?93955? oyt Daests Gy
(Less): Indvidual Impaiment 10516 | 34338 | 66417176 560107 | | Credtoard Sl 455 26007 | e5160107 | sssania doosis Curent accounts) 266560 | 206256 | 596185375 | 514159572
Colectve Impairment 316 g5 | 300343 ap2asw” | | oot g | g 7178 9477 | 182569 e el Tl | iR | T el
I — | Pownng s | 195000 1046 | (352587) AR
e foansand receivables ncluig hose rlrs ] 1,426,897 . "
desguated s i vaue thogh proft orkoss | 3878365 | 4971238 | 851502420 | 7amaeg | S TRULIEL 2028067 | 2283806 [1682,767,552 [1,483,003,280
Dhapte Forin Gurrency ss23810 bbb kol
e Lo nd civtesdesirtd Yo, ! e | S o 2 | o | asmou | szseo | [ St e S | e | o | s
at ot vl troughpoft orloss - - . o || et econre 1| e | aaggre i 10 e st 4,305) 4730 | (632802 Fed depogts B8l | 323528 | 0000790 | 114226040
Sub total 3 2318 190,76 nm ‘movements 136 328 97,641 04283 C: "
3978365 | 4971298 | 51502470 | 748,466,287 ing e | 3,088,343 | 3,623,544 | | Morsin Baonces
T Sut 450,149 1108318 167,505 | 402,955,746
HBL Group provision is made according to prudential regulations issued by State Bank of Pakistan. v In ot T e Siaa Thatgey | Lol Impairment 122852 55820 TU5.005 518 | BR.TESIA). | el 2413218 7
ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS AS AT 31.12.2017 - BANK ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS AS AT 31.12.2017 - GROUP
a.  Bank (Audited) -2017 oup (Audited) -20
In Rupees Thousand Held for Trading | Designated at FVTPL| Held to Maturity | Amotised cost| Available for sale| ~ Others Total In Rupees Thousand Held for Trading | Designated at FTPL| Held to Maturity | Amotised cost| Available for sale | ~Others
TS s
Cash and cash equivalents @ « 674,754 674,754 | | Cash and cash equivalents - - | 130203020
Balances with central banks " 1,358,716 1,358,716 Balances with central banks . 156,644,279
Placement with banks - 511420 651,420 | | Placement with banks 500,000
L oans and receivables t 650,389 . 650,389 Loans and recewahles 0 & N 33,400,345
Loans and recatvables 10 Oeher customers asnasi | 2813350 3,§78365 | | Loans and recaables to Soner customers EE P | r—
inancial investments - - - inancial investments
[Total financial assets s 488251 | 7611571 s 100,077 | Total financial assets 68,670,659 378,730,258 | 1.172,750,064 | 1.000,048.908
In Rupees Thousand Heald for Trading |  DeSted | Amortised cost Others Total In Rupees Thousand Heald for Trading |  DC5\IN3e! | Amortised cost Others.
LIABILITIES LlﬂBlllTlES £
Due to banks - - 63,545 . 63,545 | | Due to banks -
Due to other customers ¢ 2475216 2475216 | | Bue o other customers 1.998.936.057 . 199895087
er borrowings - . -
i Hnanciat it 2384937954
Bank (Audited) -2016
In Rupees Thousand Held for Trading | Designated at FVTPL| Held to Maturity | Amotised cost| Available for sale| ~ Others Total In Rupees Thousand Held for Trading | Designated at FYTPL| Held to Maturity | Amotised cost | Available for sale| ~Others
SETS - - - SSETS
Aaond cash equivalents z N . 1,247,249 . . 1,247,249 Baoh and cash equivalents
Balances with central banks 2 1,306,271 N 1,306,271 Balances with central banks
] 209,875 209,875 Placement with banks
- 300,123 8 300,123 L ans ang recelvzgies : mk i %
g || 23027 asatiasr| [ Lo isats o cosoners] ) 00 g Lop2 gm0 35
496843 | 10:396.736 10,893,579 m Anial Besets 41,305,459 756,433,520 |
T~ Dosignated | proricod cont
In Rupaes Thousand Weald for Trading]_ DORYUR™ | Amortised cost | Others Total In Rupees Thousand Heald for Trading| DS Amortised cost |  Others
LIABILITIES LIABILITIES . .
Due to banks % . 778,076 - 778,076 | | Due to banks @ - 1 1
Due to other customers. “ 3,350,124 3,350,124 | | Due to other customers g 300,000,028 e
Othar harrowi . 332,822,846 332,822,846
Other borrowings . 1,354,453 1,354,453
Total financial I 5.482.653 5:282.653] | Total financial liabilities . 2,218,781,872 _ 218,781,872

tatement of Compliance With the best practices of the Code of Corporate Governance For the year ended December 31, 2017 D PERFORMA DICATORS (AS PER R ATORY R R AS A D BER 20
apaSofh- o1 Dier e o e et et eprd 1 Eonpatce ih e enens f e Code 0 ol s ltom I TN220T5 SN2201T 1202075
& ‘#The Directors, Chief Executive Offcer and Executives do not hold any interest in the shares of the Bank, excopt as (Audited) (Audited) i i
menioned i the PtterofShareholding. Bank - LKR Toup -
a4 Cln B e | Regulatory Capital Adequacy L
[ s et et Cors Captal (T 1 Caital . 000 5116192 5110088 181891778 180028750
O e Gtk ascompied Gore Capital Adaquacy R, 5o of Fisk Weighted Assots (Minimum Reuirament, 5.75% “78.02% "64.65% 11.99% 12.02%
Inepenfusiibecice Neton Secial: nas Total Copial Adsuacy st % of fisk Waightod Asets (Minimum Regurenmen, 11.25%) 79.16% 65.61% 165.96% 16.53%
U N St e g o ot of Gt Kot fftn (07 s b gt [ s Gty (ualty of Loan Pl
e~ Suitan Al Allana Ethcs as adopted by IGAP. e | Grass Non - Performing Advances Ratio, % (Without Interest in Suspense 8.00% 458% 8.91% 11.91%
— M Said Zahid Macerhn oo irenbold | Net Non - Performing Advances Ratio, % (net of nterest in suspense and.provision) 4.93% 3a7% 1% 1.62%
for-Executive Diectors M. Shaffig Dharamshi e Sautory Audiors o he prons ssocted it them ot ot ba ssoitad to roids series ot than Profital
r Solm Raza approvedsenices Interest Margin, % 4.44% 450% 320% 347%
Cecurvs Tveeior i Hayomond Kotwa card At eturn on Assets (Before Tax X : Y
Fracue T i Rayomond Korwar The Baard At C Return on Assets (Before Tax). % 0.05% 102% 030% 1.48%
R 19,1 o the Cade o fou e % 0.09% 1.97% 407% 17.98%
B e R ] P
sahcan Shneiacioinen Statutory Liquid Assets, Rs.'000
2 et of o A o BoardAudt ‘ o b Domestc Banking unt 2,514,205 1,043,459
26,2018, The h Off-Shore Banking Unit 1,286 9,208
o The Borih . Bark.The Bank % uit , Statutory Liquid Assets Ratio,% (Minis i 20%
I it ottt Domestic Banking unit 51.80% 30.20%
dats when hesearerequired 0 bepdted. 0ff Shore Banking Unit 2398% B6.88%
e Sard o recr s v e spumn, et aon v s nd oo oynen o e G« o s [——
cecutve Officer. osd Prio e undersigned, being the Regianal the Head of Finance of i
8 ol Genrl_ et rce o e Banks seurte, was deermined and ntmated o Drectors, empayees and the Poisan Stock e -
o the format the Central Bank of i Lanka.
itan A Al et | i mark o the bank dited
ing ety auar rlom
b it Jong withh agenda The Bk has compled wit the requirements rlating o maintenance of reistr ofpersons having access o e () Bank Fs. (USS 1 - Pak. s, 1104172 a5 at 31 Doc 2017)
viodwas waived Rating by JER VIS 2017 AR A-1+ (TiploIA-One Pus) with a ‘Stabl’ Outiook.
iy the et e Chef Fancl Ofce and the _ ncusonorcxlusionof names o pasons from e saist. Wald Al Sk
Chmpany Secttarysstiended hemeeings f he Bors. - " i
o Tho majry f th Diecors have attended the SECP pproved Dvctors’ Trning | by the stitte of Head of Finance
Al Rapora the Bank bk 30 March 2018 30 March 2018
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