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INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Habib Bank
Limited Afghanistan Branches as at 30 June 2016 and the related condensed statements of
comprehensive income, changes in equity and cash flow together with the notes forming part thereof
(here-in-after referred to as the “the condensed interim financial information™) for the six months
period then ended. Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with the applicable financial reporting framework as stated
in note 2 to the condensed interim financial information. Our responsibility is to express a conclusion
on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, Review of Interim Financial information Performed by the Independent Auditor of the Entity. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects, in
accordance with the applicable financial reporting framework as stated in note 2 to the condensed
interim financial information.

Other Matters

The financial statements for the year ended 31 December 2015 were audited by another firm of
chartered accountants whose audit report, dated 28 March 2016, expressed an ungualified opinion
thereon. The requirement to review six months period ended condensed interim financial information

by auditors is applicable from the current year, thus the condensed interim financial information of the
Bank for the six months ended 30 June 2015 was not reviewed.

M:&-(Mﬂg,

Chartered Accountants
Engagement Partner: Shabbir Yunus
Date: 15 August 2016

Kabul, Afghanistan



Habib Bank Limited Afghanistan Branches
Condensed interiim statement of financial position {(Un-audited)
As at 30 June 2016

30 June 2016 31 December 2015

(Un-audited) (Audited)

Note Afs '000' Afs '000"
Assets
Cash and cash equivalents 4 4,414,153 5,875,399
Landings to financial instilutions 1,217,056 511.820
Investments 5 1,818,275 2,133,668
Loans and advances lo customers - net 6 38,312 80,481
Property and equipment 2,518 2497
Other assels 62,558 27,481
Total assets 7,652,872 8,431,346
Liabilities
Deposits from banks 7 1,004,442 1,299,030
Deposits from customers 8 5,232,144 5,785,513
Deferred tax liability - 7
Taxation - net 37,550 32,864
Other liabilities 130,252 80,321
Total fiabilities 6,404,388 7,197,735
Equity
Capital contributed by head oifice 1,000,242 1.000,242
Retained earmings 148,242 233,369
Total equity 1,148,484 1,233,811
Total Habilities and equity 7,552,872 8,431,346
Contingencies and commitments 4

The annexed notes 1 to 12 farm an integral pant of this condensed

intesim financial information,
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Habib Bank Limited Afghanistan Branches
Condensed interim statement of comprehensive income (Un-audited)
For six months ended 30 June 2016

Three Three
Six months Six months .
manths months
ended ended
ended ended

30-Jun-16  30-Jun-15  30-Jun-16  30-Jun-15
Note Afs ‘000 Afs *000 Afs '000° Afs '000°

Interest income 10 112,772 102,511 57,932 52,449
Interest expense 11 (29,953) (22,565) (15,662) (11,750}
Net interest income 82,819 79,946 42,270 - 40,699
Fea and commission income - net 24,297 12,032 15,841 5,894
Income from dealing in foreign currencies 13,325 4,927 7,144 3,129
Other income 3,089 5,888 1,728 3.881
123,510 103,793 66,983 53,603
Pravision on loans and advances (822) - (615) .
Fersonnel expenses {22,329} (19,742} {10,646) {10,359}
Qcoupancy expenses (6,733) {4,672} (4,215) (2.343)
Depreciation {423) (313) (210} (158)
Other operating expenses (12,703) (12,552) {6,070} (6,884)
{43,010) (37.279) {21,756} (19,754}
Profit before taxation 80,500 66,514 45,227 33,849
Taxalion {18,627) {13.070) (9,258} (5,307)
Profit for the period 61,873 53,444 35,969 28,542

Other comprehensive income

Total comprehensive income for the period 61,873 53,444 35,969 28,542

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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Habib Bank Limited Afghanistan Branches
Condensed interim statement of cash flows (Un-audited)
For six months ended 30 June 2016

Six months Six months
ended ended
30-Jun-16 30-Jun-i5
Afs '000" __Afs 000
CASH FLOW FROM OPERATING ACTIVITIES
Profit belore taxation 80,500 66,514
Adjustment for non-cash item
Depreciation A23 313
80,923 66,827
{Increase) | decrease in operating assets
Lendings to financial institutions (705,236) (303,583)
Loans and advances to customers - net 42,169 21,113
Other assets (35,077) (68,822)
(698,144) {351,292)
Increase / (decrease) in operating liabilities
Deposits from banks (294,588) {196,957)
Deposits from customers {553,368) 353.831
Other liabllities 49,931 94,498
{798,026) 251,372
Income tak paid {13,956) (952)
Net cash used in operating activities (1,429,203) {34,045)
CASH FLOW FROM INVESTING ACTIVITIES
Net investments 315,393 {257,855)
Acquisition of property and equipment (436) (810)
Net cash flow generated from / (used in) investing activities 314,957 (258.665)
Transfer to Head office (147,000) {100,000)
Net decrease in cash and cash equivalents (1,261,246) (382,710)
Cash and cash equivalents al the beginning of the peripd 5,675,399 5,555,361
Cash and cash equivalents at the end of the period 4,414,153 5,162,651

The annexed notes 1 to 12 form an integral part of this condensed interim financial infmmmionwm
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Habib Bank Limited Afghanistan Branches
Condensed interim statement of changes in equity (Un-audited)
For six months ended 30 June 2016

Capital
contributed by Retained
head office earnings Total
Afs '000°
Balance as at 01 January 2015 - (Audited) 1,000,242 107,133 1,107,375
Profit for the six months ended 20 June 2015 - 53,444 53,444
Payment to Head Office - (100,000) (100,000)
Balance as at 30 June 2015 - (Un-audited) 1,000,242 60,577 1,060,819
Profit for the six months ended 31 December 2015 - 172,792 172,792
Balance as at 31 December 2015 - (Audited) 1,000,242 233,369 1,233,611
Profit for the six months ended 30 June 2016 B 61,873 61,873
Payment to Head Office . (147,000) (147,000)
Balance as at 30 June 2016 - (Un-audited) 1,000,242 148,242 1,148,484

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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Habib Bank Limited Afghanistan Branches
Notes to the condensed interim financial statements (Un-audited)
For the six months ended 30 June 2016

1

STATUS AND NATURE OF BUSINESS

Habib Bank Limited Aighanistan Branches ("the Bank") is a foreign operation of Habib Bank Limited,
Pakistan operating in Afghanistan. The Bank commenced its operations on April 14, 2004 as "Banking
Branch”, registered with Da Afghanistan Bank ("DAB" or “the central bank”), for "Commercial Banking”.
The Bank oblained a business license from Afghanistan lnvestment Support Agency ("AISA") bearing
No. 1-10484 renewed on September 06, 2015 vald till June 22, 2016. However, the Bank has applied for
renewal of license which is in process. Currently, the Bank is operating with 2 conventional branches
(20186: 2) in Kabul,

The registered office of the Bank is located in Kabul, Alghanistan.

BASIS OF PREPARATION

This condensed interim financial information of the Bank for the six months period ended 30 June 2016
has been prepared in accordance with the requirements of the International Accounting Standard 34 -
Interim Financial Reporting and the Law of Banking in Afghanistan. In case where requirements differ,
the requirements of Law of Banking of Afghanistan lakes precedence

The disclosures made in this condensed financial information have been limited based on the
requirements prescribed by the International Accounting Standard (IAS) 34 - Interim Financial Reporling
and do nol include all the information required in the annual financial stalements. Accordingly, this
condensed interim financial information should be read in conjunction with the annual financial
statements of the Bank for the year ended 31 December 2015

ACCOUNTING POLICIES

The accounting policies adopted in preparation of this condensed interim financial information are
consistent with those followed in the preparation of the annual financial statements of the Bank for the
year ended 31 December 2015.

The estimates / judgments and assumptions used in the preparation of this condensed interim financial
information are consistenl with those applied in the preparation of the annual financial statements of the
Bank for the year ended 31 Dacember 2015

The financial risk management policies and procedures are the same as those disclosed in annual
financial statements of the Bank for the year ended 31 December 2015,

30 Juno 2016 31 December 2015

CASH AND CASH EQUIVALENTS {(Un-audited) (Audited)
Note Afs 000" Afs ‘000
Cash in Hand
Local Currency - AFS 12,214 17,160
Foreign Currency - USD 19,614 86,447
Foreign Currency - EURO 5,418 4,357
37,246 107,954
Balances with Financial Institutions
Balances with DAB 4.1 658,010 485,886
Balances with HBL international branches - related p = 4.2 3,582,057 3,877,628
Balances with other banks and financial institutions 4.3 136,840 1,093,920
4,376,907 5,667,445
4,414,153 5,675,399
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Habib Bank Limited Afghanistan Branches
Notes to the condensed interim financial statements (Un-audited)
For the six months ended 30 June 2016

4.1

4.1.1

4.2

4.2.1

4.3

4.3.1

30 June 2016 31 December 2015

(Un-audited) {Audited)
Balances with DAB Note Afs '000' Afs '000"
Foreign currency
Current accounts 19,959 9,668
Local currency
Current accounts 211,660 63,271
Required reserve account 4.1.1 426,391 422,927
Overnight deposils - 80
638,051 486,228

658,010 495,896

This represent the required reserve maintained with Da Alghanistan Bank (DAB) to meet minimum
reserves requirements. This carries mark-up at the rate of nil per annum (2015 nil per annumj.

30 June 2016 31 December 2015

(Un-audited) {Audited)
‘Balances with HBL international branches - related party Note Afs '000' Afs ‘000
Foreign currency
Placements 4.21 3,582,057 3,977,628

This represent a portfolio of placements with HBL inlernational (related party). These placements have
ditferenl maturity period starting from 14 days lo 6 menths and carry interest at rate ranging from 0.5% lo
2% per annum (2015: 0.8% to 3.84% per annum)

30 June 2016 31 Decembeor 2015

{Un-audited) {Audited)
Balances with other banks and financial institutions Note Afs '000" Afs 000"
Foreign currency
Placements 4.3.1 136,840 1,083,920
This represent a portfclio of placements with Bank Alfalah Bahrain. Thaose placements have different

maturily period starting from 14 days 1o 6 monihs and carry interest rate ranging from 0.5% o 2% per
annum.(2015; 1.5% to 2.05% per annum)

30 June 2016 31 December 2015

_ (Un-audited) {Audited)
INVESTMENTS Note Afs ‘000" Afs 000
Investments classified as:
Available for sale 51 342,100 683,700
Held 1o maturity:
Capital notes with DAB 5.2 868,448 1,053,434
Bonds 53 607,727 396.534
1,476,175 1,445,968
1,818,275 2,133,668

£
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Hablb Bank Limitad Afghanistan Branches
Notes to the condensed interim financlal statements (Un-audited)
For the slx months ended 30 June 2018

5.1

5.2

5.3

8.1

6.2

6.2

This raprasents Investmant amounting to AFS 342 milllon (2015; AFS 684 million) in varlable rate subordinated loan
notes Class C, Issued by Habib Allled intemational Bank Plc, United Kingdom, a subsidiary company of Habib Bank
Limited. The noles carry mark-up at rates ranging from 5.85% to 6.30% plus six month Libor. (2016: 6.33% 10
8.58% above six months Libor) par annum and will mature up to December 28,2016 (2015: December 28, 2015).

These are capltal noles Issued by DAB having face value of Afs 827,000,000 (2015: Afs 1,091,000,000) and carry
Interest at rates ranging from 6.65% to 6.68% per annum (2015: 6.88% lo 6.72% per annum), These have original
malurity period of 364 days (2015 364 days).

These represent investment in foreign currency bonds issued by Governmen! of Pakistan and Govemment of

Srilanka. These carry Interest at rates ranging from 8% to 7.25% per annum (2016: 7.125% to 7.25%) maturing on
March 31, 2018 and Aprl 15, 2018.

LOANS AND ADVANCES TO CUSTOMERS - NET
30 June 2016 31 December 2015

{Un-audited) {Audited)
Note Afs '000" Afs '000'
Corporate and commercial finances 6.1 40,365 81,712
Less: Provislon agalnst loans and advances 6.2 (2,053) {1,231)
38,312 80,481

These include demand finance amounting to USD Nil (Equivalent to Afs Nil) (2015: USD 200,000 Equivalent to Afs
13,674,000) and ovardrafts amounting to Afs 41,052,000 (2015: Afs 68,038,000). Demand finance carry interest at
NIl (2015: 12%) per annum having maturity for a maximum period of one year. Overdrafts ars axtended for a period
of one year, subject to renawal at the end of loan tarm. Overdrafis carry Interest rates from 12% lo 14% (2015: 12%

to 14 %) per annum, Both the facllities are secured against Immovable properiles, stocks and recelvables of the
borrowers and personal guarantess in cerlain cases,

Provislons against loans and advances
30 June 2016 31 Decembar 2015

(Un-audited) {Audited)
Note Afs '000° Afs '000"
Opening balance 1,231 8,978
Charge for the perlod / year 8.2.1 822 1,128
Exchange rate fluctuation » 852
822 1,978
Loan written off during tha period / year . (9,725)
Closing balance 2,053 1 l231

As al 30 June 2016, there Is no overdue loan to be classified in the calegory of watch list, substandard, doubtful or

loss. However, on prudence basls, the management of the Bank has recorded general provision of 1,000 USD per
month.

DEPOSITS FROM BANKS

30 June 2016 31 December 2015
(Un-audited) {Audited)

Nota Afs ‘000 Afs '000'
Bank Alfalah Limited - Kabu} 50,000 273,480
Flrst Micro Finance Bank Limited - Afghanistan 698,182 B
First Micro Finance Bank Limited - Afghanistan - 1,025,650
Azlzl Bank 50,0C0
Afghan United Bank 205,280 -
74 1 ,BN& 1,289,030

2



Habib Bank Limited Afghanistan Branches
Notes to the condensed Interim financlal statements (Un-audited)
Far the six months ended 30 June 2016

74 This represented Interes! free current account deposils. These funds placed / maintained at current accounts so
thal they can easily withdraw funds in case of liguidity problem. These carry interest rates ranging from 0.35 1o 4%
(2015: 0.35% to 3.75%).

8 DEPOSITS FROM CUSTOMERS

30 June 2016 31 December 2015
Note {Un-audited) {Audited)
Afs *000° Afs '000*
Local currency ke
Term depasits 8.1 910,000 1.052,000
Current deposils 206,912 174,075
Saving deposits 8.2 64,548 44,880
1,181,460 1,270,855
Fereign currency
Term deposits 8.3 290,785 181,181
Current deposits 3,438,579 4,044,901
Saving deposits 8.2 321,320 288,476
4,050,684 4,514,558
5,232,144 6.785,513
b

B.1 These carry inlerest at rates ranging from 3.5% 1o 5.15% per annum (2015: 3.5% (6 5.17% per annum) and have a
maturity period ranging from 03 to 08 months {2015: 03 to 08 months),

8.2 These carry interest at rates ranging from 0.10 % le 2% per annum (2015: 0.10 % to 1.5% per annum) and have a
malturily period ranging from 01 to 06 months {2015: D1 to 06 months).

8.3  These carry inferest at rales ranging from 1 lo 1.75% per annum (2015: 1.75% per annumj and have maturity
period of 01 year (2015: 01 yaar).

g CONTINGENCIES AND COMMITMENTS

30 June 2016 31 December 2045
(Un-audited) fAudited)
Note Als ‘000" Afs ‘000

8.1 Contingencies

Guarantees %
911 1,101,880 1.12_{3_,333

9.1.1  These reprasent bid bonds and performance based guararioes issued by the Bank.

9.1.2  Tax audit (As per Ministry of Finance officials advise) of the Bank for the four years from 2010 to 2013 is currgntly in
progress. Management and lax consullant of the Bask are confident that outcome of the tax audit is not expected lo
resultin any unfavorable outcome 1o the Bank

9.2 Commitments

30 June 2016 31 December 2015
{Un-audited) {Audited)
Afs '000° Afs ‘000"

9.2.1  Lstler of credit and acceptance:

. J cap s 52,208 38,345

i



Habib Bank Limited Afghanistan Branches
Noles to the cendensed Intarim fi ial stal ts (Ur-audited)
For the six months ented 39 June 2016

10

1.1

114

Thiee

Six monihs Six months These months
ended ended onki

INTEREST INCOME 30-Juri-16 30-Jun-1§ 39-Jun-16 30-Jun-15

Al 000 Afs 00 Afs 000" Ats 900
Mark-up on advance 1o cusiomors 4,742 8,232 1477 3013
Kark-up ah advance 1o financint inslitutions ~ irage bl 13,604 2.6m 8,565 1,796
Intetost on imvestrment - teaitable for sale 21,790 14,473 4,563 700
Interast on invesiment - cagial nole 22,715 A% 858 15,576 * 28,524
tritgrest on imvastmeant - bonds 13,508 - 8,300 -
inferest on placomonts 35,404 3,037 18,450 12,838

112,772 10281 BT830 T

INTEREST EXPENSE
Intorest Gxpense on custamens depost 25,758 17,990 13.072 9,504
Interast arponie ob bank depos 4,194 5,475 2580 2,186

M N - M 7" 12,

RELATED PARTY TRANSACTIONS

The Bask is » branch office of Habib Bank Limited Pakisan. 11BL Head sifice, HBL pverseas tranchas, MBL subgidiaries and associates wo relnod
pasties 10 the Hatil Bank Limited and therofern to the Branches Cthor relited partes wolude Koy masagement personnel of the Bonk. The
iransactons wath related partios aro cartod out a3 pur agesesd terms

Transactiens with other related partics

Delails of transactions with the related panis dunng the pessod are as foliows:

Six months Six months ’:a::' Three manths
endad amied -—M—-—— anded
30-Jun-16 W-dun-15 30-Jun+16 30-Jur-18
Afs 008" ASTO0C _ AS'OU A0
Name of roup companies  Mature of transaction i )
HBL Hong Kong Pracernarn mads 2,501,585 1.831.235 1,231,560 698,510
Piacemant matured 2,810,185 2,205,720 1,334,190 814,680
Income eamad on placements 6,607 6.132 2,880 2.981
HBL Sigiapoe Piacemant mado 1,301,580 1,242,600 615,780 1,214,800
Placement matured 1,987,220 1,242,800 684,200 1,214,800
Ineome surmey on plicoments 3,564 1492 834 3178
HBL Turkey Piscermion mady 513,610 151,850 410,520 151,850
Placement mptured 440,520 . 410,520 .
e d an plo g 348 184 348 164
HBL Batwiin Placement madis 3,014,560 - 1,847,340 .
Placement malured 1,164,820 . £84,200 -
Inconie eamod on placements 14.354 . 2.8336 -
HBL Mew York Plncement made g TR A0 - 780,820
Flaceman! maturey - 709630 . 788,020
Incoeie eacned on placements . 1,865 - 1,965
HBL Keay Placoment maie 2,842,535 V27620 1,915,760 1.700.720
Placenent malssd 2,637,065 1.780,090 1,505,240 1791400
gy matned on placoments 1961 4,197 1,029 1402
8t Srtanka Pracement made 546,280 . 102,630 .
Piacement matured GBG. 600 - 102,630 .
income garopd on placements 2341 - 340 E
HBL Paxistan - Troasury Placethant made 1,642,080 - 1,042,080
Piacatisent malured 1,642,080 - 1,642,080
Income vamed on placemonts 16 - 16
Key gement pers I 5 atlon
Satanes and benelits L 2102 1,850 L

I e

IENGN 1D tha salanes, the Bask ais0 srovides nomansh ben

Eedgaifees slalt wheh iciedes Turmehed actommadation,
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Habib Bank Limited Afghanistan Branches
Notes to the cond d interim fi | statoments (Un.audited)

Faor the six months ended 30 gugo 2016

1102 Balantes with related paibos 83 al pentd ond / year ong are os loikws.,

30 Juno 2016 31 December 2018

(Un-audited {Auditad)
Hame of group companies Natture of balances Afs'000° - Als'000°
HBL Snlarka Placement . 273,480
HBL Bahraln Piagement 1.505,240 478,580
HBL Singapore Placement 342,100 1,025,550
HBL Hong Kang Plagement 957,080 1,570,814
HBL Kenya Placemont 547,360 341,850
HBL Turkey Plagestont 102630 -
Habib Altied internotional Bank Avallable o safe lnvestments 342,100 683,700
HBL Brussels Current Acootnt 137,988 7,560
Habib Allied London Curtent Account 111,478 41,479
HEBL Mew Yok Current Account 10,758 344,021

12 DATE OF AUTHORIZATION FOR ISSUE
d intorim fi lal

Tn? con I i s been authonzed for mour by the Country Finance Manager and Country Manger of the Bank on
- é? s 2&{ 6.- awb'
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