HABIB BANK

giteed FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 JUNE 2021

\ F FINANCIAL POSITIC B A BANK ROUP (AUDITEL INCOME STATEMENT GROUP (AUDITED)
AS AT 30 [ : : PKR FOR THE PERIOD ENDED 30 JUNE 2021 PKR
In Rupees Thousand 30/6/2021 30/6/2020 31/12/2020 31/12/2019 In Rupees Thousand 30/6/2021 30/6/2020 3111212020 31/12/2018
Assets N
Cash and cash equivalents 124,273 818,568 223,977,669 216,935,356 Interest income 356,576 357,313 271,237,258 258,113,896
Balances with central banks 32,912 30,570 151,302,451 150,658,361 Interest expenses 82,162 80,145 141,132,940 156,790,596
Placements with banks 1,627,276 101,042 86,688,022 86,551,753 Net interest income 274414 277168 130,104,318 101,323,300
Derivative financial instruments 5,633 4,145 4,284,867 6,761,789 Fee and commission income 5,478 1,730 18,795,739 20,447,851
Financial assets at amortised cost - Investments 2,676,217 3,407,939 265,146,998 202,767,306 Fee and commission expense : :
Financial assets at amortised cost - Loans & Advances 2,632,143 2,902,815 1,223,510,222 1,166,956,994 Net fee and commission income 5478 1.730 18,795,739 20,447,851
Financial assets measured at fair value through other comprehensive income 5,582,404 3,501,177 1,651,631,461 1,146,478,070 Net gainl (Loss) from trading 7,054,874 (2,657,256)
Income Tax Receivable 3953 30,203 Net fair value gain/ (Loss) from financial instruments . .
) in iates and joint - o 31798363 30.362.003 Net gain/(loss) on derecognition of financial assets - -
Praperty, plant and equipment 285,173 287,349 89,190,210 80,462,410 Other Operating Income (net) 2277535 88333: 4,744,247 6,370,984
Goodwill and Intangible assets : } 10,412,880 9,089,345 Total operating income g . 11,799,121 3.713.728
ROU Asset 47.984 26.294 Impairment for loans and other losses (493) (5,090 12,219,614 3,314,081
Deferred tax assets - - . Net operating income 307,592 292,020 148,479,564 122,170,798
Other assets 192072 82140 M.119.675 130.108.010 Personnel expenses 122,569 17,932 33,639,523 29,757,054
Total assets 13 209'341 1 232'242 3,849 662’818 3997 .i32 '397 Depreciation and amortisation 12,699 19,377 9,405,619 8,261,992
Liabilities e ===" |_Other expenses 47,224 40,524 52,403,786 55,270,830
Due to hanks 75,51 58,996 Operating profit/(loss) before value added tax (VAT) 125,100 114,187 53,030,636 28,880,922
Derivative financial instruments - o . . Value added tax (VAT) on financial services 31,425 28,755 - -
i . s
Due to other customers 4,753,029 4,081,192 2,830,371,390 2,437,507,169 | |Erofitillossl before tax 93,675 85,437 63,030,636 28,880,922
Borrowin 1,767,434 562,041 544,107,826 382,206,306 Tax expenses 26,950 26,662 22,117,287 13,381,127
Current tgx liahilities e - 7'073'633 7 510’391 Profit/(loss) for the period 66,725 58,770 30,913,349 15,499,795
Deferred tax lahiities 56,917 56,917 10,387,859 61sgger | | frofic attributable fo: 66725 65770 40.892.21 15,332,792
Employee benefit liabilities 51,001 49,565 8,678,703 8,147,228 N i P ’ ’ ! 27 '078 '1 67'0[)3
Subordinated loan - - 22,356,000 22,360,000 e : : : :
Other liablities 18,029 104,012 160,592,160 138,370,104 B:;;'c";gf"'i’n"g’:p;':r;:a"r;“s";re ) ) 2106 1045
Total liabilities 6,821,922 4,912,723 3,583,567,571 3,002,380,885 - ; - ’ ’
Equity Diluted earnings per ordinary share - - 21.06 10.45
Stated capital/Assigned capital 4,938,390 4,938,390 14,668,525 14,668,525
:tatgto:iy reserve fund . 11712%2 . 032327? Iggggggg 1?2;233;; STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 30.06.2021
etained earnings 144, ,078, ,208, ,550,
Other reserves 228,605 227,430 70,003,562 56,432,822 BI_AK“II%K GHOUPJQ#DITED)
Total shareholders' equit 387, 319, ,943, ,354, — —
N°D: Csu:t'r‘;"‘i’ng"l':te"r‘;‘s"t Y 6.387.419 6.319.519 26'1?54; ggg zzag.:: g;g In Rupees Thousand 30/6/2021 30/6/2020 3111212020 31/12/2019
Total equity 6,387,419 6,319,519 265,495,247 224,751,512 Profit/(loss) for the period 66,725 58,770 30,913,349 15,499,795
Total equity and liabilities 13,209,341 11,232,242 3,849,062,818 3,227,132,397 Other Comprehensive income, net of tax . .
Contingent liabilities and commitments 3,711,173 2,942,991 998,195,047 1,002,271,021 Changes in revaluation surpuls Actuarial gains and losses on defined benefit plans . . (148,840) 90,861
Gains and losses (arising from translating the financial statements of foreign operation) - - 2,449,082 6,429,768
Memorandum Information Excahnge differences & realization of on translation of foreign currency capital & reserve 2,005 (42,039) . .
Number of Employees 62 62 20,795 21,005 Share of surplus on revaluation of investments/operating fixed assets of associates - - 6,204,914 (99,367)
Number of Branches 4 6 1,697 1,712 Gain/ (Loss) on revaluation of Investments (831) 5,032 5,032,330 10,903,168
Deficit on revaluation of fixed assets . . . .
A N A N R DERIOD JED 30 1 Other comprehensive income for the period, net of taxes 1,175 (37,007) 13,537,486 17,324,430
Reserves Tota.l comprehensive income for the period 67,900 21,763 44,450,835 32,824,225
Share Assigned | Reserve |Revaluation| Retained Other . Attributable to:
BANK capital | capital | fund | reserve | earnings | reserves | 1O S9UY | | Owners of the parent 67,900 21,763 44,295,707 32,437,135
Balance as at 01/01/2021 (Opening balance) - |a.938390 | 75.628| 200,854 |1,078,072] 26576 | 6319519 Non-Controlling interests : : 155,128 387,080
Total comprehensive income for the year
Profit/(loss) for the year ) - - - 66,725 - 66,725
Other comprehensive income (net of tax) ) - - - - 1,175 1,175 STATEMENT OF CASH FI_OWS A .
Total comprehensive income for the year - : : 8 S meniammcral  FOR THE PERIOD ENDED 30 JUNE 2021 Group (Audited)
Transaction with equity holders, recognised directly in equity Item 2021 2020 2020 2019
Share issuefincrease of assigned capital ) - - - - - - LKR LKR PKR PKR
Share options exercised - - - - . ) . s
Bonus issue - . . . - - - Cash Flow from Operating Activities
Right issue . - - - - - - Profit before tax 93,675 58,770 53,030,636 28,880,922
Transfers to reserves during the period - - - - - (Gain)/Loss on disposal of Property, plant & equipment (9) (89,080) (266,807)
Divi@end to equity holders ] i - - - - - - Share of profit of associates & joint venture - (2,963,090 (3,483,593)
I;"J‘;'_‘ tran_sftle_rred_ to l;'e"id Oftfllce . : : : : : : Depreciation & Amortisation 12,699 19,377 10,557,400 9,259,451
rofit capitalisation during the year i - - - - - - Provision f tuit 6,000 6,000
Total transaction with equity holders . . : . : : impaiment charge fo Loans & advances 493) (5,090) 12,059,829 3,376,009
Balance as at 30/06/2021 (Closing Balance) " 14,938,390 75,628] 200,854 | 1,144,797 27,750 | 6,387,419 P 9 N : 4 /U939, 1970,
Loaanceasat s o L 1 0SINg Balance) (I )ID: in Interest R bl (30,242) (3,034)
5 D D Increase/ (Decrease) in interest payable 1,802 (57,962)
: ! : ! ! DL JEL ) : )20 Increase/(Decrease) in accrued exg 23,253 (13,130)
Reserves Impairment charge for Unfunded facilities and | 1,005,352 124,577
. Share Assigned Roserve | Revaluati Rotainad Other Non _ - Gratuity pavmer_ns made (4,564) (298)
GROUP (Audited) capital capital fund reserve | earnings | reserves Total mil:nganr!;"sqg Total equity OIth-er non cash items 693) 3,364 1,889,758 1,857,860
Balance as at 01/01/2020 (Opening balance) 14,668,525 ~| 34703072 21,346,233 | 114,550,097 | 36,087,689 220354516| 4,396,996 | 224,761512| | Dividendincome , 319) (489,303 (586,353)
Exchange loss on sub-ordinated loan/goodwill-net (185,219) (327,684)
Total comprehensive income for the year . . . . Reversal against dimunution in the value of investments (308,323) 553,086
Profit/(loss) for the year - . - -1 30,892,271 -| 3089227 21,078 30,913,349 Workers Welfare Fund 1,109,730 573,492
Other comprehensive income (net of tax) E ; -| 6167,217| (149,326)| 7,385,545] 13,403436| 134,050 | 13,537,486 Operating Profit before changes in Operating Assets & Liabilities 101,103 1,997 75,716,691 39,961,050
Total comprehensive income for the year 14,668,525 - | 34703072 27,512,450 145,293,042 | 42,473,134 264,650,223 4,552,124} 269,202,347 (Increase)/Decrease in Operating Assets and Liabilities
(Increase)/Decrease in Operating Assets (2,647,437 (448,657) 95,815,460 (388,987,363)
Transaction with equity holders, recognised directly in equity (Increase)/Decrease in Operating Liabilities 1,862,655 229,626 573,029,338 140,997,672
lranfsfersdt? reservesI during thvi pe[iod f f - . 3,360,305 50 ssgi (3,360,3035; - 564- (564; . Net Cash from Operating Activities before Income Tax (784,783) (219,031) 668,844,798 (247,989,691)
rasferred from surplus on revaluation of assets - net of tax , 51,4 -
Dividend to gquilv holders ] o - - - - -1 (3,667,130 -1 (3,667,130) - (3,667,130 Income Tax (Paid) | Refunds (899) (14,560,805) 2,767,314
Eﬁﬁﬂfﬂﬂi.ﬂil".ofa"nﬁdo?"t ::pnal reduction in subsidiary - PR [ 082350 Net Cash from Operating Activities (683,680 1211,933) 730,000,684 (205,261,327)
Reversal of deferred tax asset recognised on subsidiary - o o o Cash Flow from Investing Activities
under liquidation - - - (108,817) . (108,817) - (108,817) . ; X
Exchang translation realzed on sale of Bank branches 1,151,197) 1,151,197 1,151,197 l[,):]"r':'::::ge;f;"‘:‘:t & Eauioment o 7%109) (1.807) 6 712774 ’029767) " 455920'55
Total transaction with equity holders . 3,360,305 |  (50,869) | (7.084,819)]  68,847] (3,706,536) oa | @000 f | o Pt & Eqsioment e ’ 61 130 5 006 836
Balance as at 31/12/2020 (Closing Balance) 14,668,525 - | 38,063,377 27,461,581 138,208,223 42,541,981} 260,943,687] 4,551,560 | 265,495,247 perty Flant & Lquip : o
Net cash flows from purchase of financial investments (694,609,653) 288,771,929
Net cash flows on business combination . .
SELECTED PERFORMANCE INDICATORS (AS PER REGULATORY REPORTING) AS AT 30 JUNE 2021 Effect of translation of net i in foreign branches, subsidiaries & associ 2,372,362 6,260,907
Ba_nk - LKR Net investment in associates 1,584,070 2,130,167
Item 30/6/2021 3”12!202[] Net Cash from Investing Activities (2,462) (1,807) (698,674,910 292,308,288
(Audited) (Audited)
o Capital Ad Cash Flow from Financing Activities
i y ey Proceed from issuance of subordinated loans - - 12,374,000
ity Ti ' 6,092,089 6,092,090 i
Common Equity Tier 1 Rs. :000 . 6,068,003 5.987.659 Excahnge adj on translation of non- lling interest in subsidiarry : 76,720 168,861
Core Capital (Tier 1 Capital), Rs. '000 /-09, ,J07, .
Total Capital Base, Rs. '000 6,143,754 6,063,410 Issuance/ (Repayment) of surbordinated loan - (4,000) (4,000
Regulatory Capital Ratios . Pe.xy.emm of .Lease Liability against right of use (10,158) - (4,762,581) (5,264,295)
Common Equity Tier 1 Capital (%) , (Minimum Requirement - 7%) 124.83% 133.40% Dividend paid - (3,664,234) (7,581,986)
Tier 1 Capital Ratio (%) , (Minimum Requirement - 8.5%) 124.83% 133.40% {10,758] - 8,354,095) 307,400
Total Capital Ratio (%) , (Minimum Requirement - 12.5%) 126.38% 135.08%
Leverage Ratio , (Minimum Requirement - 3%) 45% 51%
Regulatory Liquidity Net Increase/(Decrease) in Cash and Cash Equivalents (696,300) (213,740 22,971,678 86,739,561
Statutory Liquid Assets, Rs.'000 6,936,408 6,863,706 Exchange difference in respect of cash & cash equivalent 2,005 6,261 5,147,244 12,745,914
gf”fm;;“c BBanI;(l_ng ‘:J"'_‘t USD 0,607 e Cash and Cash Equivalents at Beginning of the year 818,568 1,594,367 403,695,027 309,356,796
Statutory Lquid Asses Ratio (%), (Minimum Requirement - 20%) l ' [ Lo oo Coxh Paoivahonts ot ol e i 220 O R 8RR
Domestic Banking unit 143% 163%
0ff-Shore Banking Unit 8 015211;{‘; . 153452;/6 We, the undersigned, being the Regional General Manager Sri Lanka & Maldives and the Head of Finance of Habib Bank Limited certify jointly that :-
Total Stock of High Quality Liquidity Assets , Rs.'000 19, 199,
Iﬁ'q"'d"‘!/n?we'eage Ratio (%], (Minimum Reguirement - 100% ) 2385% 635% (a) The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka
A:le[?:rrency %) 830% 320% (b) The information contained in these statements have been extracted from the audited financial statements of the bank unless indicated as audited
Net Stable Funding Ratio (%) - (Minimum Requirement - 100% ) 239% 210% (c) Bank figures are reported in SLRs. while the Group figures are in Pak Rs. (US$ 1 = Pak. Rs. 159.8344 as at 31 Dec 2020)
Assets Quality (Quality of Loan Portfolio) (d) Habib Bank Limited Was assigned rating of 'A+'(A Plus) with a 'Stable' Outlook by ICRA Lanka
Gross Non - Performing Advances Ratio (%) (net of interest in suspense) 1.27% 6.40%
gunf-_tP(ilr_fIQ:ming Advances (%) (net of interest in suspense and provision) 0.27% 0.43% Wajid Ali Shah Fathima Zahara Mohamed
Inrtlérlesa: I\I/|:ll'{]in (%) 4.15% 4.91% RGM Sri Lanka | Maldives Head of Finance
Return on Assets (before Tax) (%) 1.42% 1.62% 30 August 2021 30 August 2021
Return on Equity (%) 2.09% 1.89%
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