HABIB BANK

gt FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2019

i ] ANCIAL PC ] B/ : ANK ROUP (AUL 1 INCOME STATEMENT GROUP (AUDITED)
AS 1 AR 019 : : PKR FOR THE PERIOD ENDED 31 MARCH 2019 PKR
In H“l]ees Thousand 3[31/2019 12{31/2018 12131/2018 12131]2017 In HUPEES Thousand 3/31/2019 3312018 12/31/2018 12/31j2017
Assets Interest income 175,924 104,259 165,282,752 148,010,269
Cash and cash equivalents 745,752 2,223,464 165,119,955 130,203,020 Interest expenses 37,393 40,988 83,605,886 66,177,013
Balances with central banks 51,079 70,797 156,982,755 156,644,279 Net interest income 138,531 63,271 81,676,366 81,833,256
Placements with banks 1,148,004 1,126,898 51,277,336 33,900,345 Fee and commission income 62 1,047 18,024,117 19,519,052
Financial assets recognised through profit or loss measured at fair value - - 6,354,870 68,670,659 Fee and commission expense . . .
Financial assets at amortised cost - Investments 2,285,524 1,047,577 216,338,120 279,177,826 Net fee and commission income 62 1,047 18,024,117 19,519,052
Financial assets at amortised cost - Loans & Advances 3,722,586 3,015,348 1,080,440,220 851,602,420 Net gain/ (Loss) from trading . 1,029,880 7,764,681
Financial assets measured at fair value through other comprehensive income 580 580 1,137,840,497 999,610,139 Net fair value gain/ [Loss) from financial instruments . -
Income Tax Receivable 83,880 80,794 Net gain/(loss) on derecognition of financial assets - : g
Investments in associates and joint ventures 29,618,977 27,357,818 Other Operating Income {net) 7,580 46,851 840,048 6,831,915
Property, plant and equipment 272,825 280,718 64,915,168 57,098,390 Total operating income 7,680 46,851 1,869,928 14,696,596
Investment Properties Impairment for loans and other losses 3,482 10,421 5,008,578 373,557
Goodwill and Intangible assets 7,033,470 5,694,453 Net operating income 142,691 100,748 96,562,333 116,675,347
Deferred tax assets 69,273 69,273 570,717 Personnel expenses 48,337 44,817 29,238,784 29,109,331
Other assets 103,159 53,930 109,461,065 86,358,715 Depreciation and amartisation 6,779 12,560 1,324,753 1,703,703
Total assets 3,482,663 8,469,379 3,025,853,150 2,696.218,064 Other expenses _ 32,470 36,439 44,413,967 55,275,463
Liabilities Operating profit/(loss) before value added tax (VAT) 55,105 6.832 21,584,829 29,486,850
Due to banks 44 783 16,649 . . Value added tax {VAT) on financial services 14,438 7,234 . .
' g Nation Building tax (NBT) on financial services 4,191 1,161 : .
gs;;‘;;’;;er e &IRRSM0 218,98 zggg?gggg 133?3323‘;3 Profitl{loss) before tax 36475 7,563] 77,564,829 76,486,850
Current tax iabiities 3,963,884 1,758,747 Ta expenses : : 9,143,606 20.638.576
Deferred tax liabilities . 971,368 Profit/(loss) for the period 36,475 (1,663 12,440,943 8,848,274
Other provision ' Profit attributable to:
Employes benafit liablities 51,944 49,898 6,016,581 5,706,547 Uwiners of the parent 36476 (1,583 12,065,571 8,485,211
Subordinated | 9.990.000 9,994 D00 Non-controlling interests - - 385,372 353,063

BorCIneter Joan e S Earnings per share on profit
Other liahilities 69,550 63,653 146,018,354 92,299,057 Basic sarnings per ordinary share i . 8.9 5.79
!uli_ntl liabilities 2,323,637 2,300,184 2,826,600,939 2,507,467,443 Diluted earnings per ordinary share y ) 8.22 5.79

quity
2:::32';3"::23?5:‘;“ it e - s g STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 31.03.2019
Retained eamings 689,045 652,570 101,606,320 96,908,270 BANK GROUP {AUDITED)

Other reserves 463,468 510,113 46,001,458 42,149,641 LKR PKR
Total shareholders” equty 5,159,025 6,169,195 195,241,731 185,264,667 In Rupees Thousand 33172018 33112018 1213112018 213112017
Non Cantrolling Interest = ) 4,010,480 3,485,954 - -
Total equity 5.159.025 6,169,195 199.252,211 180,750,621 AL et 36A75 (1,563 s 8,848,274
Total equityram.i v",ah“iﬁ“ . 8,482,663 8,469,379 3,025,853,150 2,696,218,064 Changes in revaluation surpuls Actuarial gains and losses on defined benefit plans . [157,066) {1,017,131)
Contingent liabilities and commitments 143,813 937,261 715,787,631 560,986,894 Gains and losses {arising from translating the financial statements of foreign operation) 10,927,231 3,925,685
Excahnge differences & realization of on translation of fareign currency capital & reserve (46,643} 41,114 . -
M dum Informati Income tax on Other comprehensive Income . g .
Nuarx:a:f El:.;n hn ;:Sma on 58 69 20,093 18.129 Share of surplus on revaluation of investmentsioperating fixed assets of associates 163,896 1878,687)
play ’ J Gain/ (Loss) on revaluation of Assets [7.175,753) (11,643,260)
Number of Branches 6 7 1,743 1,751 Deficit an revaluation of fixed assets - - 140,421 9,121,158
Other comprehensive income for the period, net of taxes (46,643) 41,114 3,808,729 (492,245)
" » » » L]
: ! : ! ! D1 JEL : ! Total comprehensive income for the period 110,168 39,551 16.339.672 8,356,029
lurlﬁutadie to:
— — R"”“"’:s — Ounesof he prnt 110,168) 39,551 1581454 47850
are ssigne eserve | Revaluation| Retaine ther f on-Controlling interests : . J :

BANK capital capital fund reserve | earnings | reserves Total equity
Balance as at 01/01/2019 (Opening halance) - 14,938,390 68,122] 204,912 | 652,670 305,202 6,169,196
Total comprehensive income for the year STATEMENT DF CASH FLOWS G A d d
Profiti(lass| for the year . . . | 38475 : 36,475 FOR THE PERIOD ENDED 31 MARCH 2019 roup (Audited)

Other comprehensive income (net of tax) - . - - . (46,645) (46,645)
: 2019 2018 2018 2017
Total comprehensive income for the year - - - . 36,475 (46,645) (10,170) Item LKR LKR PKR PKR
Transaction with equity holders, recognised directly in equity Cash Flow from Dperating Activities
Share issuefincrease of assigned capital a i . . . . . Profit before tax 36,475 {1,563) 21,584,829 53,203,965
Share aptions exercised (Gainl/Loss on disposal of Property, plant & equipment - {B) (65,195] (33,107
o (Gain)/Loss on sale of securities : -
BF"“F'SS“E - . : . . . . Share of profit of associates & joint venture . . (2,722,983) (2,051,887)
Right issue : E g 4 : e § Depreciation & Amortisation 7,893 10,906 3,049,808 4,008,753
Transfers to reserves during the period - . - . . - Pravision for gratuity 3,513 3,000 - -
DOividend to equity holders - . - . i g - mpairment charge for Loans & advances , , 961, 1
quity Impai harge for Loans & ad 4,118 10,421 1,961,357 453,899
profit transferred to head office lIncreasel/Decrease in Interest Receivable (36,0061 10,825 : :
Profit capitalisatia diing’th Increase/ {Decrease) in interest payable (1,221) (h,248)

ToTiL Capita |sa. on l.mng f‘ Yyoar Increase/{Decrease) in accrued expenses (22,745) (19,358) . .
Total transaction with equity holders s : ' ' : : : Impairment charge for Unfunded facilities and Investments 1637 - 3,689,670 601,848
Balance as at 31/03/2019 (Closing Balance) - 14,938,390 68,122] 204,912 ] 689,045 258,657 | 6,159,025 Gratuity payments mate (1,467) (2,131} 2 3

Other non cash items - 1668,673)
- nCD - " Dividend incame - (985,867) (1,219,610
a i i | I UL JEL ) 2 J14d Exchange loss on sub-ordinated loan/goodwill-net E (343,173 (253,239)
Reserves Reversal against dimunution in the value of investments - (10,789) 73,353
o Workers Welfare Fund . . _— 12,898,437) 1,039,582
GROUP (Audited Share Assigned Reserve | Revaluation] Retained Dther - cunrt'rlzlli'lin S Dperating Profit before changes in Operating Assets & Liabilities (10,077] 6,848 73,679,120 173,
{ udite ] capital capital fund reserve earnings FESEIVES . imgrgs:g Ay g . A st
- e (Increase)/Decrease in Dperating Assets and Liabilities
Balance as at 31/12/2017 (Opening balance) - Restated 14,668,525 - | 31537231 21,420,450 | 96,974,143 ) 20,729,191 185,329,540] 3,485,954 | 188,815484 {Increase)/Decrease in Operating Assets 11,485,485 (48,173 (190,906,872 (138,852,550
Impact of adaptation of IFRS 09 - net of tax 14,668,525 (64,873 (64,873 (64,873 {Increase)!Decrease in Operating Liabilities 45,374 1247,780) 318,075,264 187,367,091
Balance as at 31/12/2017 (Dpening halance) - Restated | 31.537.231| 21,420,450 | 96,909,270 | 20,729,191 185,264,667| 3,485,954 | 188,750,621 Net Cash from Dperating Activities hefore Income Tax [1,440,111] (295,964) 128,168,382 48,504,541
Total comprehensive income for the year . . - -
: Income Tax [Paid) | Refunds (598) 1949) 122,215,778) 127,250,907)
Profit{loss) for the year . . . -| 12,085571 -] 12,055,571 385,372 12,440,943 . .
Other camprehensive income et of tax) : - A 6seszen | sezza| 10740626 37sears| 13a756|  3asezag| | Met Cash from Operating Activities R L e les
I I Cash Flow from Investing Activities
Total comprehensive income for the year 14,668,525 - | 31,537,231 14,595,070 {108,808,568 | 31,469,817 | 201,079,211) 4,011,082 | 205,090,293 Dividends Received . - - 1,021,434 1,259,824
Transaction with equity holders, recognised directly in equity| gurchase ?f P"{SPEI"V&EIIUIFFEFT T i = 1803 I 2-25851-2”%492] I 9'7282(% WWUITU]
i I i i roceens rorm odale of Froperty rian quipmen " # ’ 3
g:m '551“"""9‘"‘“, "fda““‘“eu capital Net cash flows from purchase of financial investments 3 : 188,610,750 20,200,958
A DOLINS ERETERG Net cash flows on husiness combination - - - -
" : : g : £ ! g : ect of translation of net investment in foreign branches, subsidiaries & assaciates - - 740, 781,
Bonus issue Effect of lation of net i in foreign branch bsidiaries & i 10,740,626 3,781,696
Right issue - - - : : H : i : Net Cash from Investing Activities B (803) (89,032,937 34,798,335
Transfers to reserves during the period & 3 1428187 -| 1,428,197} $ : - : . .
Capital contribution to Statutary funds of assaciates 29,326 29,326 - 29,326 Cash Flow from Financing Activities -
Dividend 1o equity holders . . . | 5.867,408) | 5867 408) . 15,887,408] Acquisition of additional interest in a subsidiary from a minarity shareholder - - - (441,833)
Cain on Busi 8 Vc b o e o Excahnge adjustment on translation of non-controlling interest in subsidiarry - . 186,605 143,989
aml on Business Lomi 'mmuf' . ) ) Issuance/ (Repayment) of surbordinated loan - - (4,000) (4,000)
profit transferred to head office i . g : : ) : . § Dividend paid - : (5,525,881 15,160,303
Transferred from surpuls on revaluatuation of fixed assets - : 2 (63,429 64,031 602 (602} g - - (6,343,376] 16,462,247
Exchang translation realized on sale of foreign operation = E . E y B . . . Cash autflow for settlement payment to New York State Department of Financial Services - - 23,/17,115)
;2“"“::,?;:"I‘:m:r:?‘ﬁf:uf;jﬂelﬂgfa“ﬁ”hrfsﬂffpemm , , , ) , ) | | et Increasei(Decrease in Cash and Cash Equivalents (1,450,785) (290,863) 35,256,411 2,449,921
e . Exchange diff i 1 of cash & cash equivalent 46,645 41,113 23,101,091 11,341,165
Total transaction with equity hplders - . 1,428,197 (63,429) | (7,202,248) -| (5,837,480 (602) (5,438,082 C;[;ha:ﬁ: g'asﬁrggﬁ?v'a']er,fépgf B%gﬁ%sing u?‘:lsm f,gf,',"a o 2,[294,26 2,033,470 263.746.248 273.056.213
Balance as at 31/12{2018 (Closing Balance) 14,668,525 - | 32,965,428 | 14,531,641 |101,606,320) 31,469,817] 195,241,731 4,010,480 199,252,211 Cash and Cash Equivalents at end of the period 796,83 1,783,720 322,102,710 2

DITIONAL DISCLOSURE

of Loan & advance
contingencies & imp

Analysis of Loan & advances, commitments, Analysis of Loan & advances, commitments,

contingencies & impairment

contingencies & impairment

BANK GROUP (Audited) BANK GROUP (Audited) GROUP (Audited) GROUP (Audited)
_ (LKR ) (PKR} ILKR | [PKR) (LK [PKRI _ [PKR]
In Rupees Thousand 3/31/2019 | 12/31/2018 | 12/31/2018 12(31/2017 In Rupees Thousand 313112019 | 12/31/2019 | 12/31)2018) 12/31)2017 In Rupees Thousand 3/31)2019 | 12312018 | 12/31/2018) 12/31/2017 In Rupees Thousand 3/31/2019 | 12131/2018 | 12/31/2018) 12/31/2017
Product-wise gross loans & advances Produet - wise commitments & contingencies Stage-wise impairment on Loans & Advances, By product- Domestic Currency
By Product- Domestic Currency By product - Domestic Currency Eﬂmmltmems & Contingencies Demand deposits (Current accounts} 228,039 233,375 | 671,407,458 546,186,375
Duerdraft 996,499 [ 541,720 | 235087588 | 179628303 | | Guarantees 33,708| 48808 | 71787577 50004507 ross [oans and advances, commitments and Savings deposits 337,308| 331,250 | 848,641,256 845,506,070
Term loans 1,362,032 | 1,561,171 | 414,288,534 | 328,508,088 | | Bongs 1227 1227 ) . ok i ¥ 1 11276 1146 Fixed deposits 1.228,043| 1.140.233 | 261,216,780 240,077,107
Lease rentals receivable . . 18911378 | 12,127,661 i ' : p mpaimignt under stage ¥ i , Call Deposit; 400 E
. el ol Undrawn Credit Lines 334,956 497470 [ 2137726 6,478,622 Accumulated impairment under stage 2 47,878 60,003] 3,528,347] 3,088,343 all Leposits
Credit cards - . 1.251812 5,785,648 Acceptances . & - - Accumulated impairment under stage 3 170,888 166,992 68,465,249] 66417176 Margin Balances | 20051 3497 |
Pawning : : Letter af Credit . - 5,798,845 7.083,160 | | Collective Impairment - 68,465,249 66417176 | Sub total . | 1.795,796] 1,708,757 |
Staff Loan 52,972 51,209 | 12085423 8316284 | Y Forwards exchange contracts and derivatives - - | 58.074203| 33900,364 | | Individual Impairment : -| 3528347 3088343 | By product- Foreign Currency
Other Loan 532,604 413,860 | 247950942 | 189,784 7490 Commitments for acquisition of fixed and intangible esset N " 1.284 120 5 076,435 Net value of loans and advances, i Demand deposits {Current accounts) 42,487 58,156 141,134,537) 137,010,668
Sub total 2.0949.007| 2567950 935571553 | 730,242 752 547 504 and contingencies 229,992 227,141.67 143,987,182 139,011,038 Savings deposits 318,388 320,260 94776404 88,128,048
Sl otel | —269.883( 547,504 1159,08 561 112,503,086} i Fixed deposits 710 Cszenn| roues| oo
By Product- Domestic Currency By product - Faraign Currancy naer otage Call Deposits ;
Opening Balance 1,146 — s Margin Bal |
Overdraft 84,665 92,502 | 53900540 | 53,238,578 Guarant 303,130 3150847 | 87.910.419| 104,564,300 ’ i i argin Balances
Term loans 2ot | 1002120 | g0 | o60ess | | pony 70794| 73800 X S| | il it Racks o incom statement 03151 2493 : Sub total [ 351588 431,777 | 307757] 3T,1675M5
Lease rentals receivahle : - Undrawn Credit Lines . R 2,183,123 . Other movements (236) 1640 . Total 2,157,380 2,139,983 | 2137,293.005] 1,998,935,05/
Creml_can:ls - . Acceptances ) = g : Closing Balance 11,226 1,146 -
g*:r"”'?g " : : cooniat | aamegis Letter of Credit - - 83,807,039 112,980,358 Under Stage 2 | Collective lmpairment
ills of exchange : . 281, 1L88, Farwards exchange contracts and derivatives - - | 392,203501| 230,342,780 g | L
Other Loans | 26605 [ 77659462 | 24397899 | | opearating ,me“ . , soz569| 595671 gfemﬂa |Ea|_an:he i satmen ]'32'11'32”53 ‘é?}lg 30;33;‘3 3§31‘23§f24
Sub tatal 488,206 | 1,161,317 216,862,258 | 150,765,187 § } Comitments for acquisition of fived and intanyible assets . - 18419 W:;’gi'ff\:rul,liengiiﬁe yeuallncume i 12,125 o ’ e
Tatal 3.837.212] 3,728,267 1,162,433 818 | 921,007 933 Sub total 373,824] 389,747 | 576,705,070| 448,483,805] | Diher movements 36.541 417547 07,841
743,813 937,251 | 715,787,631| 560,986,894 Closing Balance 47,878
Under Stage 3 | Individual Imapirment
Opening Balance 165,992 105,516 66,417,176 65,160,197
ANALYSIS OF FINANCIAL INSTRUMENTS ON Charge] fwrite back| ta income statement 5,291 59.83a| 18aga00| 58328
Write-off during the year (10,9081 14.750.271) (352,587
MEASUHEMENT BASIS AS AT 31.“3.2019 Other movements (395 1,047) 4,858,444 1,026,278
Closing Balance as at 165,997 56.465.249] B6.AT7.176
a. Bank . 201 9 oun ) : Total Impairment 229,992 227,142 71,993,596 69,505,519
In Rupees Thousand . FVEL EVOG ik In Rupees Thousand . FVPL i Aot SELECTED PERFORMANCE INDICATORS (AS PER REGULATORY REPORTING) AS AT 31 March 2019
ASSETS ASSETS k Bank - LKR
Cash and cash equivalents 745,752 . . 745,762 Cash and cash equivalents 165,118,855 . -1 165,119,855 Item
Balances vith cenrel banks 51079 : - 51,079 | | Balances with central banks 156,982,755 ! | 16982 755 3312019 JAadihs
Placement with banks 1,148,004 - 8 1,148,004 Placement with banks 51,277,336 g i 51,277,336 rEEE—————
Loans and Advances 3,722,588 . . 3,722,538 Loans and Advances 1,080,440,220 . 1,080,440,220, eguiatory L.apital Aveqmacy
Debt Instruments 2,284,944 : | 2280904 || pentinstiumens 263e120)  63s4870] 112091510 vaaeeeesoof | SomruonEauity Tierd s 000 o s 0.z=9.082
Equity Instruments : . 580 580 Equity Instruments 13,848987] 13845987 Total Capital Base, Rs. '000 5636 543 5641495
Total financial assets 1,852,365 & 580 7,957,945 Total financial assets 1,670,158,386 6,354,870 §1,137,84D,497 | 7,814,353,753 Regulatory Capital Ratios
Common Equity Tier 1 Capital (%] , (Minimum Requirement - 7%) 84.80% 85.96%
In Rupees Thousand AC FVYPL Fvocl Total In Rupees Thousand AC FVPL Fvaci Total Tier 1 Capital Ratio {%) , (Minimum Regquirement - 8.5%!} 85.78% 85.96%
Total Capital Ratio (%) , (Minimum Regquirement - 12.5%)} 86.78% 86.93%
LIABILITIES LIABILITIES Leverage Ratio , {Minimum Requirement - 3% | 58%
Due to hanks 44,763 44763 | | Duetohanks - . gfﬁf;fm‘hﬂﬂfﬂi"g S
Due to other Fusmmers 2,157,380 2,187,380 Due ta nlhenl:ustumers 2,137,293,085 2,137,293,085 Domestic Banking unit . 3675,801 2,360,490
Other borrowings - — Other borrowings 523,319,065 523,319,065 Qff-Shore Banking Unit - USD 733 1,381
Total financial liahilities 2,202,143 2,202,143 Total financial liabilities 2,660,612,120 2,660,612,120 Statutory Liguid Assets Ratio (%), (Minimum Reguirement - 20%}
Oomestic Banking unit 165% 113%
Qff-Shore Banking Unit 120% 1170%
b. Bank -2018 | pup -2( Total Stack of High Quality Liquidity Assels , Rs.'000 2,147,958 2,300,997
Liquidity Covereage Ratio (%) , (Minimum Requirement - 100% )
In Rupees Theusand AC FVPL Fvaci Total In Rupees Thousand AC FUPL FYOCl Tatal Rupee {%) 2663% 4945%
All Currency %) 2248% 3646%
ASSETS ASSETS Net Stable Funding Ratia {%) - (Minimum Requirement - 90% ) 144% 150%
Cash and cash equivalents 2,223,464 . . 2,223,464 Cash and cash equivalents 130,203,020 - -1 130,203,020 Assets Quality (Quality of Loan Portfolia) . .
Balances with centrel banks 70,797 . - 70,797 Balances with central banks 156,644,279 - -] 156,644,270 Gross Non - Performing Advances Ratio (%) inet of interest in suspense] 18.12% 23-583&
Placement with banks 1,126,898 : | 1128898 || Piacement with henks 33,400,345 g :| ‘szoomiass] | Mor.Perfunnisg Rurances Chl et afintesastin susfeme and peovisiany 1267% 1E0Ek
Loans and Advances 3,515,348 . . 3,515,348 Loans and Advances 861,502,420 - 861,602,420 Interest Mar‘ain %) 1.62% 3.59%
Debt Instruments 1,046,997 . . 1,046,937 Debt Instruments 279,177,826] 68,415,066 980,226,919 | 1,327,819,811 Return on Assets (before Tax) (%) 0.43% -1.82%
Equity Instruments 0 - 580 580 Equity Instruments 256,593) 19,383,220 18,638,813 Return on Equity (%) 0.59% -1.91%
Total financial assets 7,983,504 - 580 7,984,084 Total financial assets 1,451,427,890] 68,670,659 | 999,610,139 | 2,519,708,688
We, the undersigned, being the Regional General Manager Sri Lanka & Maldives and the Head of Finance of Habih Bank Limited certify jointly that -
In Rupees Thousand At FAFE Fuoe Tatal In Rpees Thousand HG FYFL F¥Ug] Total (a) The ahove statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka
LIABILITIES LIABILITIES (b} The infarmatian contained in these statements have been extracted from the unaudited financial statements of the bank unless indicated as audited
Due to banks 46,649 46,649 Due to hanks - - (c) Bank fiqures are reparted in SLRs. while the Group figures are in Pak Rs. (US$ 1 = Pak_Rs. 138.8619 as at 31 Dec 2018)
Due to other customers 2,139,983 2,139,983 Due ta other customers 1,998,935,057 1,898,935,067 [d) Habib Bank Limited - Rating by JCR-VIS -2018 'AAA | A-1+"({TripleA/A-Dne Plus) with a 'Stable’ Outlook,
Other borrowings - - Other borrowings 387,802,667 397,802,667
Total financial liabilities 2,186,633 2,186,633 Total financial liabilities 2,396,737,724 IZ,SQB,H?,?Z! Wajid Ali Shah Fathima Zahara Mahamed
AC - Financial Assets/ liabilities measured at amortised cost | FVPL - Financial Assets/ liabilities measured at fair value through Profit or loss RGM Sri Lanka | Maldives Head of Finance

FVOCI - Financial Assets measured at fair value through other comprehensive income 29 May 2018 29 May 2019
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