
DIRECTORS’ REVIEW 

 

On behalf of the Board of Directors, we are pleased to present the accounts for the Quarter ended 

March 31, 2006. 

 

FINANCIAL PERFORMANCE 

 

The financial results of the Group are summarized below: - 

 

  (Rs. in ‘000) 

   

Profit after tax   1,277,581 

    

Share of profit attributable to 

  minority interest 

  

(17,482) 

   

Profit attributable to shareholders  1,260,099 

   

Appropriation relating to Statutory / 

  regulatory Reserves 

  

125,802 

   

Earning per share Annualized (Basic & Diluted)  7.30 

   

 

Current period profit includes a charge of Rs. 2.097 billion on account of payments made for 

Staff Retrenchment Scheme. Under this scheme 2,343 employees have been retrenched. 

Excluding this exceptional cost of retrenchment; the Group’s performance has substantially 

improved in 1Q06, as its profit before provision and taxes has registered an increase of Rs. 2.013 

billion (74%) from the corresponding period of last year. The net interest increased by Rs. 2.283 

billion mainly due to growth in deposits and advances by over Rs. 30.965 billion and Rs. 43.305 

billion respectively. 

  

OUTLOOK 

 

The biggest challenge for the banking sector is to maintain growth in earnings under 

declining spread scenario. To counter this challenge, the Bank will work aggressively to 

enhance the customer service and client base, supported by various initiatives including 

new products. 

 

On the technology front the Bank continues to implement its new banking software. This 

system will virtually free the branches from all manual processing relating to back office 

functions and assist in providing superior customer services. 

 

We are pleased to inform that the Bank has established an Asset Management Company, 

as a wholly owned subsidiary, to provide equity and money market investment services. 

 

 

 

 

 
President & Chief Executive Officer   Director  Director  Director   
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